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2612 Crestway Road
Marrero, LA 70072

Paul C. Rivera, CPA (504) 371-4390

INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Southeast Louisiana Flood Protection Authority — West
Marrero, Louisiana

1 have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Southeast Louisiana Flood Protection Authority — West
(the “West Authority”), a component unit of the State of Louisiana, as of and for the year ended June 30,
2009, which collectively comprise the West Authority’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the West Autherity's management. My
responsibility is to express an opinion on these basic financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that 1 plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financtal
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall basic financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the West Authority as of June 30, 2009 and the respective changes in financial
position and the budgetary comparison for the West Authority’s General fund, the West Jefferson Levee
District O&M Special Revenue Fund and the Algiers Levee District O&M Special Revenue Fund for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, | have also issued a report dated August 31, 2009, on
my consideration of the West Authority’s internal control over financial reporting and on my tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing with the results
of my audit.

Member: American Institute of Certified Public Accoumcims Louwisiana Society of Centified Public Accountanis



The Management’s Discussion and Analysis on pages 3 through 15 18 not a required pant of the basic
financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. 1 have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, 1 did not andit the information and express no opinion on it.

My audit was made for the purpose of forming an opinion on the financial statements that collectively
comprise the West Authority’s basic financial statements. The Individual Fund Statements and
Schedules, and the Supplementary Information are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The accompanying Schedule of Expenditures of
Federal Awards, is presented for purposes of additional analysis as required by the U.S. Office of
Management and Budget (OMB) Circular A-133, Audits of States, Local Governmenis, and Non-Profit
Organizations, and is also not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

a4 (O

Paul C. Rivera, CPA
Marrero, Louisiana
August 31, 2009



SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST

MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2009

As management of the Southeast Louisiana Flood Protection Authority — West (the “West
Authority”), we offer readers of the West Authority’s financial statements this narrative
overview and analysis of the financial activities of the West Authority as of June 30, 2009 and
for the fiscal year then ended. We encourage readers to consider the information presented here
in conjunction with the financial statements. All amounts, unless otherwise noted, are expressed
in thousands of dollars ($1,000°s).

FINANCIAL HIGHLIGHTS
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The assets of the West Authority exceeded its liabilities at the close of the most recent fiscal
year by $61,467 (net assets). Of this amount, $51,264 or 83 4 percent reflects its investment
in capital assets (e.g., land, buildings, equipment, vehicles and infrastructure) and $10,203
(unrestricied net assets) or 16.6 percent may be used to meet the government’s ongoing
obligations to citizens and creditors.

The West Authority’s total net assets increased by $2,448 or 4.1 percent during the current
year.

As of the close of the current fiscal year, the West Authority’s governmental funds reported
combined ending fund balances of $10,671, an increase of $1,061 or 11.0 percent.
Approximately $10,671 (or 100.0 percent) of this total amount is available for spending at
the government’s discretion (unreserved fund balance).

At the end of the current fiscal year, unreserved fund balance for the West Authority’s
General Fund was $379, which was 103.5 percent of total general fund expenditures (which
is higher than the previous year percentage of 93.2 percent).

The WILD O&M Special Revenue Fund had unreserved fund balance of $4,484, an increase
of $14 from last year. This amount was 87.9 percent of its total expenditures.

The ALD O&M Special Revenue Fund had unreserved fund balance of $1,334, an increase
of $31 from last year. This amount was 650.7 percent of its total expenditures.

WILD and ALD both maintain reserves in Emergency Funds. The fund balances in each
district’s emergency fund totaled $3,349 and $420, respectively.

In 2008, the West Authority issued Certificates of Indebtedness for the West Jefferson Levee
District in the amount of $2,000 to provide funds for the construction of an emergency
command center. Payments on this debt totaled $482 for 2009 (3400 principal and $82
interest). The project was completed in 2009 and capitalized into fixed assets as a building
improvement.

The U.S. Army Corps of Engineers continues to work on the Westbank and Vicinity
Hurricane Protection Project and is covering 100 percent of the costs at this time.



OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the Southeast Louisiana
Flood Protection Authority — West’s (the “West Authority”) basic financial statements. The
West Authority’s basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.
This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-wide financial statements. The “government-wide financial statements” are
designed to provide readers with a broad overview of the West Authonty’s finances, in a manner
similar to a private-sector business.

The “statement of net assets” presents information on all of the West Authonty’s assets and
liabilities, with the difference between the two reported as nef assets. Over time, increases or
decreases in net assets my serve as a useful indicator of whether the financial position of the
West Authority is improving or deteriorating.

The “statement of activities” presents information showing how the government’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expense are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the West Authority
that are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The West Authority only has governmental
activities in the public works function. This function includes executive, administrative, and
maintenance/construction activities.

The State of Louisiana (the primary government) issues financial statements that include the
activity contained 1n these financial statements. The State’s financial statements are issued by
the Louisiana Division of Administration — Office of Statewide Reporting and Accounting Policy
and are audited by the Louisiana Legislative Auditor. The West Authority is a “component unit”
of the State of Louisiana.

The West Authority, in turn, has two component units of its own, the West Jefferson Levee
District and the Algiers Levee District, that are included (i.e., “blended”) in these financial
statements. Both of these levee districts are separate legal entities form the West Authority,
however, because the West Authority’s Board serves as their oversight boards, they are, in
substance, part of the West Authority. The government-wide financial statements of the West
Authority can be found on pages 18 and 19 of this report.



Fund financial statements. A “fund” is a grouping of related accounts that is used to maintain
contral over resources that have been segregated for specific activities or objectives. The West
Authority, like other state and local governments, uses fund accounting to ensure and
demonstrate complance with finance-related legal requirements. The West Autherity’s funds
are classified as “governmental funds®.

Governmental funds. “Governmental funds” are used to account for essentially the same
functions reported as “governmental activities” in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for “governmental funds” with
stmilar information presented for “governmental activities” in the govemment-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and the
govermnmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between “governmental fund” and “governmental
activities”.

The West Authority and its component units maintain various funds that are grouped for
management purposes into various fund types. Information is presented separately in the
Governmental Fund Balance Sheet and in the Governmental Statement of Revenues,
Expenditures, and Changes in Fund Balances for the General Fund, the WILD O&M Special
Revenue Fund, The ALD O&M Special Revenue Fund, the WILD Emergency Special Revenue
Fund, the ALD Emergency Special Revenue Fund, the WJIL.D Westbank Hurricane Capital
Projects Fund, and the WJLD Lafitte Levee Capital Projects Fund. All of these funds are
considered to be “major” funds.

The West Authonty adopts annual budgets for its General fund, the WJLD O&M Special
Revenue Fund and the ALD O&M Special Revenue Fund. A budgetary comparison statement
has been provided for each fund to demonstrate compliance with this budget. The basic
governmental fund financial statements can be found on pages 20 - 26 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 27 - 62 of this report.

Other information. Individual fund statements and schedules, which show additional detailed
financial information, are presented immediately following the notes to the financial statements
on pages 63 — 74. Supplementary information, including a Schedule of Commissioners’ Per
Diem, a Schedule of Stale Funding, a Schedule of Expenditures of Federal Awards, and the
Division of Administration’s Reporting Package, is included on pages 75 - 130. The Single
Audii and Compliance reports are on pages 131 to 136.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the West Authority, assets exceeded liabilities by $61,467 at June 30,
2009.

A large portion of the West Authority’s net assets (83.4 percent) reflects its investment in capital
assets (e.g., land, buildings, furniture and fixtures, vehicles and heavy equipment, and
infrastructure); less any related debt used to acquire those assets that is still outstanding. The
West Authority used these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the West Authority’s investment in 1ts
capital assets is reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other resources, since the capital assets themselves cannot be
used to liquidate these liabilities.

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST

NET ASSETS
Governmental Activities
2009 2008
Current and other assets $ 10,675 b 10,507
Capital assets 52,864 51,736
Total assets 63,539 62,243
Long-term liabilities outstanding 2,069 2,326
Other liabilities 3 898
Total liabilities 2,072 3,224
Net Assets
Invested in capital assets, net of
related debt 51,264 83.4% 49,735 84 .3%
Restricted - 0.0% - 0.0%
Unrestricted 10,203 16.6% 9,284 15.7%
Total net assets 3 61,467 by 59.019

The remaining balance of unresiricted net assets ($10,203 or 16.6 percent) may be used to meet
the government’s ongoing obligations to citizens and creditors.

At June 30, 2009, the West Authority is able to report positive fund balances in all three
categories of net assets.

The West Authority’s net assets increased by $2,448 or 4.1% during 2009.



Governmental Activities. Governmental activities increased the West Authority’s net assets by
$2,448. Key elements of this decrease are as follows:

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST
CHANGES INNET ASSETS

Governmental Activities

2009 2008
Revenues:
Program revenues:
Charges for services s - ¥
Operating grants and contributions 647 -
Capital grants and contributions 1,721 3133]
General reveneus:
Property taxes 5526 5601
State appropriations 500 500
State revenue sharing 503 613
Commissions and royakties 123 344
Interest 106 138
(Gain (loss} on sale of equipment (142} 52
Other 18 5
Total revenues 8,962 10,584
Expenses:
Public works
Executive 565 656
Administrative 1,099 652
Maintenance 3,280 2878
Nondepartmental 439 535
Unallocated depreciation 1,049 1,100
Interest on lang-term deht 82 -
Total expenses 6,514 5,821
Increase in net assets before extraordinary items 2,448 4,763
Extraordinary Items
Transfer of assets from Orleans Levee District - 156
Transfer of assets to Lafitte Levee District - (10,894)
- (10,738
Increasein net assets 2,448 (5,975)
Net assets - Beginning of year 59,019 £4.994
Net assets - end of year 3 61,467 ) 59.01%

_rmm——aee | e

» Operating grants increased by $607 due to FEMA grants related to Hurricanes Gustav and
Ike.

» Capital grants totaled $1,721, a decrease of $(1,610), due primarily to fewer revenues related
to the East of Harvey Interim Flood Protection Project. Revenues of $1,721 were recognized
this year for this project. The prior year also included a nonrecurring $541 from the
Statewide Flood Conirol — Lafitte Tidal Levee project. This project is now recognized by the
Lafitte Area Independent Levee District.

» Property taxes totaled $5,526, a decrease of $(76). Taxes for the West Jefferson Levee
District made up $4,426 of this total, an increase of $576 or 14.9 percent. This increase
relates to the roll-forward of the millage rates. The remaining $1,100 represents taxes
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allocated to the Algiers Levee District. This amount is $(651) lower than last year due to the
first year of operations including two tax years in it.

» State appropriations are provided for operations of the West Authority. The total amount
received for 2009 and 2008 totaled $500. This amount is set by statute.

> State revenue sharing totaled $503 - $461 for the West Jefferson Levee District and $42 for
the Algiers Levee District. These amounts are distributed based on the enabling statute.

» Commissions and royalties dropped $(221), most of which resulted from fewer oil and gas
royalty collections.

» Interest income was $106, a drop of $(32) due to declining interest rates.

» Gain or loss on sale of equipment was $(142) this year due to the write-off of the previous
year’s auction proceeds that were never received from the auctioneer. The auctioneer is now
in bankruptcy.

Revenues by Source - Governmental Activities

Commissions &
Royalties
State Revenue 3%
Sharing
6%

Interest Other
%o 1%

Operating and
Capital Grants
31%

Property Taxes
53%

Expenses totaled $6,514. A description of each function follows:

» The Executive function totaled $565, a decrease of $(91) over last year. This includes costs
for the Commissioners’ per diems, legal and auditing fees, consulting fees and dues and
subscriptions. The SELFPA-W General Fund saw an increase of $55, primarily in computer
consulting fees and other professional services (related to recruiting fees for in-house
engineer). The WJLD O&M Fund also saw a decrease in legal fees of $(61) and a decrease
of $(148) in other consulting fees which relate to architect fees for the Emergency Center
Buildout in the prior year. The ALD O&M Fund saw an increase of $35 in computer
consulting, as the work order system was rewritten during the year, and an increase of $12 in
legal fees.




The Administrative function totaled $1,099, an increase of $447 over last year. SELFPA-W
General Fund saw an increase of $105, primarily in salaries as the Chief Administrative
Officer was transferred from WJILD to this department. The WJLD O&M Fund saw an
increase of $311 - $106 in salaries, $40 in health insurance, $38 in retirement, and $109 in
repairs and maintenance. The salaries relate to the hiring of an in-house engineer and the
raise given the Chief Financial Officer. Health insurance was up due to increases in rates and
repairs and maintenance was up due to repairs and costs associated with the emergency
command center. The ALD O&M Fund saw an increase of $30, primarily in equipment
repairs, office supplies and telephone costs.

The Maintenance function totaled $3,280, an increase of $402 over last year. $567 of this
increase was seen in the WJLD Emergency Fund. This was caused by Hurricanes Gustav
and Ike. The ALD O&M Fund saw a decrease of $(151) as the contract with the Orleans
Levee District for levee maintenance was discontinued.

Non-departmental function totaled $439, a decrease of $(96). This amount represents the
cost of liability insurance for each fund and withholdings from the ad valorem tax allocations
of the West Jefferson Levee District. Most of the decrease was in insurance premiums as
redundant polices were eliminated upon the consolidation of the various levee districts.
Unallocated depreciation totaled $1,049, down $(51) from last year. This represents
depreciation on infrastructure (i.e., levees) that is not allocated to any of the functions.
Interest on long-term debt totaled $82 for 2009 as payments on the Certificates of
Indebtedness were made during the year.

The extraordinary items recognized last year relating to the creation of the Algiers Levee
District and the Lafitte Levee District did not recur this year.

Southeast Louisiana Flood Protection Authority - West
Expenses by Function/Segment




FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS

As noted earlier, the West Authority uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental Funds. The focus of the West Authority’s “governmental funds” is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the West Authority’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

At June 30, 2009, the West Authority’s governmental funds reported a combined ending fund
balance of $10,671, an increase of $1,061 or 11.0 percent in comparison to the prior year. Of the
total, $379 is reported in the General Fund, $9,588 is in Special Revenue Funds, and $704 is in
Capital Project Funds.

The General Fund is the chief operating fund of the West Authority. At June 30, 2009, the
unreserved fund balance of the General Fund totaled $379. As a measure of the General Fund’s
liquidity, it may be useful to compare both unreserved fund balance and total fund balance to
total fund expenditures. For 2009, unreserved fund balance represents 103.5 percent of total
general fund expenditures (an increase from the prior year percentage of 93.2).

The fund balance of the West Authority’s General fund increased by $146 during the current
fiscal year, Key factors in this increase are as follows:

» The General Fund’s revenues totaled $512, expenditures totaled $366, and other financing
sources (uses) totaled $-0-, resulting in the net increase of $146.

» Intergovernmental revenues (state appropriations) totaled $500, the same as last year. This
represents 97.6 percent of General Fund revenues.

» As noted above, the West Authority’s expenditures totaled $366. This was made up of the
following:

o $194 in the Executive Function — made up of per diems for the Commissioners,
legal and auditing fees, consulting fees, travel expenditures, and dues and
subscriptions

o $120 in the Administrative Function — made up mostly of charges for telephones
and other administrative costs.

c $1 in Maintenance Function — related to utilities.

o) $16 in Non-departmental Function — made up of unallocated liability insurance
costs.

o $35 in Captal Outlay — due to the purchase of laptops and software.

The WILD O&M Special Revenue Fund is the chief operating fund of the West Jefferson
Levee District. At June 30, 2009, the unreserved fund balance of this Special Revenue Fund
totaled $4,484, an increase of $14 from prior year. As a measure of the WILD O&M Fund’s
tiquidity, it may be useful to compare both unreserved fund balance and total fund balance to
total fund expenditures. For 2009, unreserved fund balance represents 87.9 percent of tota! fund
expendttures (a slight increase from the prior year percentage of 86.0).
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The fund balance of the WJLD O&M Special Revenue fund increased by $14 during the current
fiscal year. Key factors in this increase are as follows:

3
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The WILD O&M Fund’s revenues totaled $5,057, expenditures totaled $5,101, and other
financing sources (uses) totaled $58, resulting in the net increase of $14.

Property taxes totaled $4,426, an increase of $575 or 14.9 percent, due primarily to increases
in the assessed values of property in the district and the roli-forward of the millage rate
during the reassessment year.

Intergovernmental revenues totaled $461, an increase of $19 over last year. This increase
was seen in the state revenue sharing appropriation.

Services charges totaled $123, a decrease of $(221) from last year. Most of this decrease was
caused by a decrease in oil & gas royalties.

Interest totaled $40, a drop of $(60) from last year. This was due to lower interest rates.

As noted above, the WILD O&M Fund’s expenditures totaled $5,101. This was made up of
the following:

C $301 in the Executive Function — made up of per diems for the Commissioners,
legal and auditing fees, consulting fees, travel expenditures, and dues and
subscriptions. This function saw a decrease of $(182) due to decreases in legal
fees and in architect fees related to the Emergency Center Buildout.

© $892 in the Administrative Function — made up mostly of administrative costs.
This function saw an increase of $310, primarily in salaries and benefits, health
insurance, retirement and repairs and maintenance.

C $2,275 in the Maintenance Function — made up of levee maintenance-related
costs. This function saw a decrease of $(40), $(26) in salaries and benefits, $(21)
in auto insurance, $21 up in repairs and $(44) down in levee supplies.

o $363 in the Non-departmental Function — made up of unallocated liability
insurance costs and withholdings by the State from the ad valorem tax revenues.
This amount dropped $(131) from the prior year as redundant insurance policies
were canceled with the consolidation of the various operating funds.

o Debt Services totaled $482, related to paying off the outstanding certificates of
indebtedness ($400 principal and $82 interest).
o $789 in Capital Qutlay — due to the purchase of tractors, mowers and other

equipment, and the construction of the Emergency Command Center Buildout.
Other Financing Sources (Uses) netted out to $58. This amount is made up of $456 in
transfers in, $(330) in transfers out, and a $(68) loss on sale of equipment.

The ALD O&M Special Revenue Fund is the chief operating fund of the Algiers Levee
District. This is a new district that was formed by Act 475 of the 2007 Legislative Session. At
June 30, 2009, the unreserved fund balance of this Special Revenue Fund totaled $1,334, an
increase of $31 or 2.4 percent from the prior year. As a measure of the ALD O&M Fund’s
liquidity, it may be useful to compare both unreserved fund balance and total fund balance to
total fund expenditures. For 2009, unreserved fund balance represents 650.7 percent of total
fund expenditures, excluding operating transfers.
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The fund balance of the ALD Q&M Special Revenue fund increased by $31 or 2.4 percent, due
to this being the first year of operations. Key factors in this increase are as follows:

» The ALD O&M Fund’s revenues totaled $1,186, expenditures totaled $205, and other
financing sources (uses) totaled $(950), resulting in the net increase of $31.

» Property taxes totaled $1,100, a decrease of $651 from the prior year. Last year’s revenues
included two years due to the creation of the new district. This amount was net of amounts
withheld by Orleans Levee District for debt service in the amount of $690.

> Intergovernmental revenues (state revenue sharing) totaled $42, a decrease of $(130) from
last year. Again, last year included two year’s of revenues.

» Interest totaled $44, up $36 from last year as cash reserves increased.

» As noted above, the ALD O&M Fund’s expenditures totaled $205. This was made up of the

following;
o §70 1n the Executive Function — made up of legal and accounting fees.
o $30 in the Administrative Function — made up of telephone and office supplies
o} $45 in the Maintenance Function — made up of levee maintenance-related costs.
o $60 in non-departmental costs ~ primarily related to insurance.

» Other Financing Sources (Uses) netted out to $(950). This amount is made up of $-0- in
transfers in, ${876) in transfers out ($456 to the WILD O&M Fund for maintenance services
and $420 to the ALD Emergency Fund), and a $(74) loss on the sale of equipment.

The WJILD Emergency Special Revenue fund has a total fund balance of $3,349 at year-end,
all of which is designated to be used only in emergencies. This fund had expenditures during the
year of $568, offset by revenues from FEMA totaling $607 and interest of $19. These revenues
and expenditures relate to emergency work done during Hurricanes Gustav and Tke. Transfers in
from the WILD O&M Special Revenue Fund totaled $330 during the year.

The ALD Emergency Special Revenue fund was created in 2009 with a transfer from the ALD
O&M Fund of $420,000. There were no other revenues or expenditures during the year. These
funds are designated for future emergencies.

The WJLD Westbank Hurricane Levee Capital Project fund has a total fund balance of $672
at year-end. $1,721 was received from State’s Coastal Protection and Restoration Fund to build
an interim levee at the Harvey Canal. $1,660 was spent on construction projects in the current
year.

The WJLD Lafitte Levee Capital Project fund has a total fund balance of $32. This fund is
scheduled to close out next year as the new Lafitte Area Independent Levee District will take
over projects in their area.

12



BUDGETARY HIGHLIGHTS
Revenues

The revenues of the West Authority’s General Fund were relatively stable. The original
budget called for a total of $502, while the amended budget had revenues of $512. The major
line-item for the state allocation of operating costs to the West Authority was unchanged at $500.
Overall, revenues came in at or near budget.

The WJILD O & M Special Revenue Fund’s final budget called for revenues of $4,657, a
decrease of ${426) from the original budget. The largest decrease was seen in the Oil and Gas
Royalties line-item, which was dropped $(182) due to smaller than expected returns on drilling
leases. The next largest decrease was in the property tax line, which dropped by $(169), caused
by lower than expected assessments. Finally, interest income went down $93 due to declining
interest rates.

Overall, revenues came in $401 or 7.9 percent over budget. The largest variance was $400 in
property taxes as collections increased unexpectedly.

The ALD O & M Special Revenue Fund’s final budget called for revenues of $1,185, an
increase of $106 over the original. The original budget included line-items that were used pnor
to the reorganization of the district. Once Algiers was split off from Orleans and it was decided
how the revenues would be shared or distributed, the budget was amended to reflect the final
changes. In the end, ALD only recognizes the net amount of taxes given to it by Orleans Levee,
after deducting funds for Orleans Levee’s debt service. Thus, property taxes of $1,100 are
shown on the final budget. Overall, revenues came in night at budget.

Expenditures

Overall, the expenditures of the West Authority and its major operating funds came in at or near
budget.

The West Authority’s General Fund expenditures were $2 more than the budgeted amount of
$364. All functions were basically right at or slightly over or under budget.

The WILD O&M Special Revenue Fund expenditures were $3 more than the budgeted amount
of $5,099. All functions were basically right at or slightly over or under budget.

The ALD O&M Special Revenue Fund expenditures were $3 more than the budgeted amount
of $205. The largest variance was $3 in office supplies as costs were lower than expected.

Amendments were made during the year to the expenditures of the West Authority and its two
main component units. The following is a recap of the changes made by Fund and Function.
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Fund/Object Level Original Budget Amendments Final Budget
SELFPA-W General Fund

Executive b 272§ (7% ¢ 193
Administrative 166 47 119
Maintenance - 1 1
Non-deparimental 45 29) 16
Property, plant and equipment 19 16 35

b 502 % {138) % 364

WILD O & M Special Revenue Fund

Exccutive $ 101 § 199 % 300
Administrative 631 263 854
Maintenance 3,379 (1,105) 2,274
Nen-departmental 506 (145) 361
Debt service 520 (38) 482
Property, plant and equipment 325 463 788

$ 5462 I (363) $ 5,099

ALD O & M Special Revenue Fund

Executive § 195 % (126) § 69
Administrative - 7 27
Maintenance 470 (425) 45
Nen-departmental 30 30 60
Property, plant and equipment - 4 4

S 95 § (490) § 205

The two largest changes in the WILD O&M Fund were in Maintenance — down $(1,105) and
Property, Plant and Equipment — up $463. Maintenance was down mainly in salaries and
Property, Plant and Equipment was up due to additional costs associated with the Emergency
Command Center Buildout.

The ALD O&M Fund’s largest change came in Maintenance. In the previous year, ALD
contracted out with the Orleans Levee District for maintenance and grass cutting services. This
contract was not renewed in 2009. Also, the montes paid to WILD are now treated as a transfer
out after the consolidation of the West Authority’s various component units and funds.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets. The West Authority’s investment in capital assets for its governmental activities
as of June 30, 2009 amounts to $51,264 (net of accumulated depreciation and outstanding debt).
This investment in capital assets includes land, buildings, furniture and equipment, vehicles and
heavy equipment. The West Authority’s investment in capital assets increased by $1,528 or 3.1
percent. This increase was primarily due to additional work on the Westbank and Vicinity
Hurricane Protection Levee and the search for borrow pits to be used during construction.
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Major capital asset events during the current fiscal year included the following:

¥ $730 was spent on construction in progress for the Emergency Command Center buildout;
the total amount of $1,812 was transferred to buildings upon completion of the project.
$37 was spent on furniture and fixtures, mostly laptops and communication equipment.
$72 was spent on machinery and equipment,

$1,660 was spent on infrastructure (i.e., levee improvements)

Y VYV

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST
CAPITAL ASSETS (NET OF DEFPRECIATION)

Governmental A ctivities

2008 2008
Land 5 6,376 b3 6,376
Construxction in progress - 1,082
Buildings 2,053 153
Fumnjture and equipment 88 76
Vehicles and heavy equipment 668 780
Infrastracture 43,679 43,068
Total 52,864 51,735
Related Debt 1,600 2,000
Net Investment in Fixed Assets 3 51,264 b 49,135

Additional information on the West Authority’s capital assets can be found in Note D.3 in the
footnotes.

Long-term Debt. At the end of the current fiscal year, the West Authority long-termn debt
totaled $2,069. This amount is made up of $221 in compensated absences, $1,600 in Certificates
of Indebtedness, and $248 in Other Post-Employment Benefits (OPEB).

$2,000 in Certificates of Indebtedness were issued in 2008 to finance the construction of the
Emergency Command Center. During 2009, payments of $482 (including $82 of interest) were
made on this debt. The $248 in OPER relates to the calculated amount of unfunded actuarial
contributions that have been accrued on the financial statements. To date, the West Authority is
not able to fund the actuarially calculated liability for OPEB.

Additional information on the West Authority’s long-term debt can be found in Note D.4 and
Note H.3 in the footnotes.
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MAJOR EVENTS

The area serviced by the West Authority was affected by Hurricanes Gustav and Tke in August
and September 2008. Emergency measures were undertaken and requests for reimbursement
have been filed with FEMA. To date, $607,153 in claims have been filed. See Note H.5 for
more information.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

» The unemployment rate for the Parish of Jefferson is currently 6.8 percent, which is an
increase from a year ago. Since Hurricanes Katrina and Rita, the rate has fluctuated as the
population in the metropolitan area shifts. The recession currently gripping the country has
also played a part in increasing this rate.

Inflationary trends in the region compare favorably to national indices.

It is anticipated that the State appropriation for operations will continue in the coming years.
The millage rates for the West Jefferson Levee District and the Algiers Levee District are
expected to stay the same. It has been the West Authority’s policy to roll thetr millages
forward when allowed to in order to keep up with inflation.

Y VY

All of these factors were considered in preparing the West Authority’s budgets for the 2009/2010
fiscal year.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the West Authority’s finances
for all those with an interest in the government’s finances. Questions concerning any of the
information provided 1n this report or requests for additional financial information should be
addressed to the Board President, Southeast Louisiana Flood Protection Authority — West, 7001
River Road, Marrero, LA 70072.
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BASIC FINANCIAL STATEMENTS
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

STATEMENT OF NET ASSETS
JUNE 30, 2009
GOVERNMENTAL
ACTIVITIES
ASSETS
Cash and cash equivalents ) 0,574,143
Investments 272,875
Receivables (net of allowance for uncollectibles) 827,547
Internal balances -
Capital asscts (net of accumulated depreciation)
Land 6,375,642
Buildings 2,052,854
Furniture and fixtures 88,255
Machinery, vehciles and equipment 668,063
Infrastructure 43,678,890
Construction in progress .
TOTAL ASSETS 63,538,269
LIABILITIES
Accounts payable and other current liabilities 3411
Accrued payroll and deductions 68
Revenue/grant anticipation notes payable -
Accrued interest payable -
Unearned revenue -
Noncurrent liabilities:
Due within one vear 620,616
Due in more than one year 1,447,503
TOTAL LIABILITIES 2,071,598
NET ASSETS
Invested in capital assets, net of related debt 51,263,704
Restricted for:
Debt service -
Other -
Unrestricted 10,202,967
TOTAL NET ASSETS b 61,466,671

ﬁ

The accompanying notes are an integral part of this statement.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2009

Amounts reported for governmental activities in the Statement of Activities (page 19) are
different because:

Net change in fund balances - total governmental funds (page 21)

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense, This is the amount by which
capital outlays exceeded depreciation in the current period.

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations) is to increase net assets.

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the payment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when
debt is first issued, whereas, these amounts are deferred and amortized in the
Statement of Activities. This amount is the net effect of these differences in the
treatment of leng-term debt and related items.

Issuance of long-term debt (certificates of indebtedness)

Payment of long-term debt (certificates of indebtedness)

Increase in compensated absences

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in

governmental funds, including expense of annual required contribution for OPEB.

Change in net assets of governmental activities (page 19)

The accompanying notes are an integral part of this statement.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST

STATE OF LOUISIANA

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2009

REVENLUES
Intergovemmental
State
Service charges, fees, and commissions
Interest
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Current
Public Works
Executive
Administrative
Maintenance
Non-departmental
Capital cutlay
Property, plant and equipment

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Sale of capital assets
Deonation of equipment

TOTAL OTHER FINANCING
SOURCES {USES)

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES AND OTHER
SOURCES (USES)

FUND BALANCE
Beginning of year

End of year

VARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
44 500,000 s 500,000 $ 500,000 $ -
2,160 2,525 2,503 (22)
200 9,900 9,897 3)
502,360 512,425 512,400 (25)
271,800 193,456 194,034 (578)
166,000 118,455 119,988 (1,533)
- 1,160 1,368 (208)
45,000 15,762 15,651 111
19,000 35,200 15,162 38
501,800 364,033 366,203 (2,170
560 143,392 146,197 (2,195)
60 148,392 146,197 (2,195)
233,129 233,128 213,129 -
5 233,689 $ 381,521 $ 379,326 5 (2,195)

The accompanying notes are an integral part of this statement.
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SQUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST

STATE OF LOUISIANA

WEST JEFFERSON LEVEE DISTRICT - OPERATIONS AND MAINTENANCE SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2009

REVENUES
Taxes
Property taxes
Intérgovernmental
State
Service charges, fees, and commissions
Interest
Miscellaneous

TOTAL REVENUES

EXPFENDITURES
Current
Public Works
Executive
Administretive
Maimenance
Non-departmental
Debt Service
Principal
Interest
Capitnl outlay
Property, plani and equipment
Levee construchion projects

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINAMCING SOURCES {USES)
Transfers in
Transfers out
Salt of capital assets
Bond proceeds
Donation of equipment

TOTAL OTHER FINANCING
SOURCES (USES)

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES AND OTHER

SOURCES (USES)

FUND BALANCE
Beginning of year

End of year

VARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE}
4,195,184 s 4,025,745 3 4.425.741 s 199,996
450,193 461,000 461,053 3
304,303 122,258 123.137 879
132,618 40,000 40276 276
- 7,623 7,624 1
5,082,298 4.656.626 5.057.831 401,205
100.836 299.451 360,611 {1,120
630,914 894.111 892,254 1,857
3,378,533 2,274,061 2,275,159 (1,098)
506.298 160,975 362,969 (1,994)
400,000 400,000 400,000 -
120,000 £2,000 2,000 -
325,000 788.500 788,663 (163}
5,461,581 5,099,138 5,101,656 2,518)
(379,283) (442.512) (43,825} 398 687
1,033,080 456,000 456,209 209
(1,123.441) {330,000) (330,000) -
60,000 - {68.050) (68,050)
(30,361) 126,000 58,15% {67.841)
(409,644) (316.512) 14,334 330,846
4,469,818 4,469,518 4,469,818 -
4.060.174 5 4.153,306 [ 4.484.152 3 330,846
e

The accompanying notes are an integral part of this statement.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

ALGIERS LEVEE DISTRICT - OPERATIONS AND MAINTENANCE SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2009

VARIANCE WITH

BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
REVENUES
Taxes
Propeny taxes $ 766,050 s 1,100,287 $ 1,100,221 $ {66)
Intergovernmental
State 82,990 41,500 41,617 117
Service charges, fees, and commissions 228,600 - 250 250
Interest 2,000 43,760 43,678 (22)
Miscellancous - - 4 4
TOTAL REVENUES 1,079,640 1,185,487 1,185,770 283
EXPENDITURES
Current
Public Works
Executive 195,072 69,412 69,508 (56)
Adminisirative - 27414 30,394 (2,980)
Mainienance 470,416 44 599 44 568 31
Non-departmental 30,000 60,300 60,368 (68)
Debl Service -
Principal - - - .
Interest - - -
Capiel outlay
Property, plant and equipment - 3,600 - 3,600
Levee construction projects - - - -
TOTAL EXPENDITURES 695,488 205,325 204,838 487
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 384,152 980,162 980,932 770
OTHER FINANCING SOURCES (USES)
Transfers in - - - -
Transfers out (479,664) (884,811) (876,209) 8,602
Sale of capital asses - - (73,750) (73,750)
Daonaton of equipment - - -
TOTAL OTHER FINANCING
SOURCES (USES) {479,664) (884,811) {949,959) (65,148)
EXCESS {DEFICIENCY) OF REVENUES
OVER EXPENDITURES AND OTHER
SOURCES (USES) (%5,512) 05,351 30,973 (64,378)
FUND BALANCE
Beginning of year 1,303,466 1,303,466 1,303,466 -
End of year 3 1%07,954 $ 1.398. 817 ¥ 1,334,439 3 {64,378)

The accompanying notes are an integral part of this statement.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Southeast Louisiana Flood Protection Authority — West (the
“West Authority”) have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the West Authority’s accounting
policies are described below.

1.

Reporting Entity

GASB Codification Section 2100 establishes criteria for determining the governmental
reporting entity and its component units, Component units are defined as legally separate
organizations for which the elected or appointed officials of a primary government are
financially accountable. The criteria used in determining whether financial accountability
exists include the appointment of a voting majority of an organization's governing board, the
ability of the primary government to impose its will on that organization or whether there is a
potential for the organization to provide specific financial benefits or burdens to the primary
government. Fiscal dependency may also play a part in determining financial accountability.
In addition, a component unit can be another organization for which the nature and
significance of its relationship with a primary government is such that exclusion would cause
the reporting entity's financial statements to be misleading or incomplete.

The West Authority was created by Act 1 of the First Extraordinary Session of 2006. The
govemning board of commissioners administers the operations and responsibilities in
accordance with the provisions of Louisiana statutes. The West Authority is charged with
overseeing the levee districts on the Westbank of the New QOrleans Metropolitan area, which
include the West Jefferson Levee District and the Algiers Levee District. The members of
the Board are appointed by the Governor of the State of Louisiana from a list of nominations
submitted by a nominating committee as provided by statute.

For financial reporting purposes, it has been determined that the West Authority 1s a
component unit of the State of Louisiana. Annually, the State of Louisiana (the primary
government) issues general purpose financial statements which include the activity contained
in the accompanying financial statements. The State's general purpose financial statements
are issued by the Louisiana Division of Administration - Office of Statewide Reporting and
Accounting Policy and are audited by the Louisiana Legislative Auditor.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

As noted above, the West Authority is charged with the responsibility of overseeing the West
Jefferson Levee District and the Algiers Levee District. Both of these levee districts are
separate legal entities from the West Authority, however, because the West Authority’s
Board serves as their oversight board, they are, in substance, part of the West Authority and
are included (i.e., blended) within the West Authority’s financial report.

The West Jefferson Levee District was incorporated on Angust 1, 1980, under the provisions
of Act 820 of the 1980 Legislative session, as amended (Civil Service code). It was charged
with providing flood protection for those areas contained within the Parish of Jefferson to the
west of the Mississippi River. Act 475 of the 2008 Legislative session amended the district
by carving out a portion of the covered area and designating it the Lafitte Area Independent
Levee District. All lands and other assets in the designated area were turned over by the
West Jefferson Levee District to the new Lafitte Area Independent Levee District. West Jeff
continues to cover those areas in Jefferson Parish to the west of the Mississippi River that are
not within the boundaries of the Lafitte Area Independent Levee District.

The Algiers Levee District was formed by Act 475 of the 2007 Legislative session. This Act
carved a section out of the existing Orleans Levee District, specifically that portion of the
Parish of Orleans on the west side of the Mississippi River.

2. Government-wide and Fund Financial Statements
Government-wide Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement
of activities) report information on all of the nonfiduciary activities of the West Authority.
For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-tvpe activities, which rely to a significant
extent on fees and charges for support. Because of the nature of the West Authority’s
operations, the West Authority reports only governmental activities.

The statement of activities demonstrates the degree to which the direct expense of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2} grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fund Financial Statements

Funds are used by the West Authority to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain government functions or activities.
A fund is a separate accounting entity with a self-balancing set of accounts. The funds of the
West Authority are classified into the “governmental” category. The category, in turn, is
divided into separate “fund types”.

Governmental funds are used to account for all or most of a government’s general activities,
including the collection and disbursement of earmarked monies (special revenue funds), the
acquisition or construction of general fixed assets (capital project funds), and the servicing of
general long-term debt (debt service funds), The General Fund is used to account for all
financial activities of the general government not accounted for in some other fund.

Major individual governmental funds are reported as separate columns in the fund financial
staternents. The West Authority reports the following major governmental funds:

The SELFPA-W General Fund is the general operating fund of the West Authority. Itis
used to account for all financial resources except those required to be accounted for in
another fund.

The WJLD Operations and Maintenance Special Revenue Fund is the general operating
account for the West Jefferson Levee District. It 1s used to account for all financial rescurces
dedicated to administration and maintenance costs of the district.

The ALD Operations and Maintenance Special Revenue Fund is the general operating
account for the Algiers Levee District. It is used to account for all financial resources
dedicated to administration and maintenance costs of the district.

The WJLD Emergency Operations Special Revenue Fund accounts for monies that are
restricted to expenditures in the West Jefferson Levee District related to emergencies.

The ALD Emergency Operations Special Revenue Fund accounts for monies that are
restricted to expenditures in the Algiers Levee District related to emergencies.

The WJILD Westbank Hurricane Protection Levee Capital Project Fund is used to account
for financial resources dedicated by the West Jefferson Levee District to be used for
acquisition or construction of major capital facilities and structures related to the Westbank
Hurricane Levee system.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The Lafitte Levee Capital Projects Fund is used to account for financial resources to be used
for the acquisition or construction of major capital facilities and structures in the area of the

Town of Jean Lafitte, lower Lafitte, and Barataria.

3. Measurement Focus, Basis of Accounting. and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met. As a general rule, the effect of interfund activity has
been eliminated from the government-wide financial statements.

Governmental fund financial statements are reported using a current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
when susceptible to accrual (i.e., when they become both measurable and available).
"Measurable” means the amount of the transaction can be determined and "available"” means
collectible within the current period or scon enough thereafter to be used to pay liabilities of
the current period. The West Authority considers property taxes as available if they are
collected within 60 days after year end. A one-year availability period is used for revenue
recognition for all other governmental fund revenues. Property taxes, intergovernmental
revenues, and interest associated with the current fiscal year are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period.
Expenditures are recorded when the related fund liability is incurred. Principal and interest
on general long-term debt, as well as expenditures related to compensated absences and
claims and judgments, only when payment is due.

4. Assets, Liabilities, and Net Assets or Equity

A.  Cash and Investments

For reporting purposes, cash and cash equivalents includes amounts in demand deposits, time
deposits, and certificates of deposit. Louisiana Revised Statutes allow the West Authority to
invest in time certificates of deposit of state banks organized under the laws of Louisiana,
national banks having their principal office in the State of Louisiana, in savings accounts or
shares of savings and loan associations and savings banks and in share accounts and share
certificate accounts of federally or state chartered credit unions.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

State statutes authorize the West Authority to invest in obligations of the U.S, Treasury,
commercial paper, corporate bonds and repurchase agreements. In accordance with GASB
Statement No. 31, investments, if any, are generally stated at fair value. If the investment is
in money market securities and has a maturity date of less than 90 days from the balance
sheet date, the investment is stated at cost or amortized cost.

B.  Interfund Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at year end are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of
interfund loans). As a general rule, all interfund balances are eliminated in the government-
wide financial statements.

C. Inventories

The cost of materials and supplies acquired by the West Authority are recorded as
expenditures at the time of purchase. It is management’s opinion that the inventory of such
materials and supplies at June 30, 2009 would not be material to the financial statements.

D. Prepaid Insurance

Payments made to vendors for services that will benefit periods beyond June 30, 2009, are
recorded as expenditures when paid. It is management’s opinion that the prepaid amount
June 30, 2009, if any, would not be material to the financial statements.

E. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
levees, floodwalls, sector gates and similar items), are reported in the applicable
governmental activities column in the government—wide financial statements. Capital assets
are defined by the West Authority as assets with an initial, individual cost of more than $500
and an estimated useful life in excess of two years. Such assets are recorded at historical cost
or estimated historical cost if purchased or constructed. Donated capital assets are recorded
at estimated fair market value at the date of donation.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed and are included in construction in
progress. The levees are divided into “reaches” and are capitalized as such. Any major

“lifts” or improvements to an existing levee/reach are capitalized as an addition to that
levee/reach.

Property, plant, equipment, and infrastructure are depreciated using the straight-line method
(with a mid-year convention) over the following estimated useful lives:

Asset Category Estimated Life in Years
Buildings 40

Furniture and fixtures 5

Autos and trucks 5

Mowers 5

Tractors 7-10

Heavy equipment 5

Radios 3
Infrastructure (levees, floodwalls, floodgates, etc.) 50

F.  Compensated Absences

It is the West Authority’s policy to permit employees to accumulate earned but unused
vacation and sick pay benefits. There is no liability for unpaid accumulated sick leave since
the West Authority does not have a policy to pay any amounts when employees separate
from service to the West Authority. All vacation pay is accrued when incurred in the
government-wide financial statements. A liability for these amounts is reported in the

. governmental funds only if they have matured, for example, as a result of employee
resignations and retirements. In accordance with GASB Statement No. 16, an additional

liability is recorded for salary related payments associated with the future payments of
compensated absences.

G. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term debt

obligations are recognized as liabilities in the applicable governmental activities statement of
net assets.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued 1s reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources, while discounts on debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures. Payments of principal and interest are
recorded as expenditures only when due.

H. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balances for
amounts that are not available for appropriation or are legally restricted by outside parties for
a specific future use. Designated fund balances represent tentative plans for future use of
financial resources that are subject to change.

NOTE B - RECONCILIATION OF GOYERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

L.

Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
Government-wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund balance — total
governmental funds and net assets — governmental activities as reported in the government-
wide statement of net assets. One element of that reconciliation explains that “long-term
liabilities, including bonds payable, are not due and payable in the current period and
therefore are not reported in the funds.” The details of this $(2,068,119) difference are as
follows:

Certificates of Indebtedness Payable $ (1.600,000)
Compensated Absences Payable (220,616)
Unfunded Annual Required Contribution for OPEB (247,503)

Net adjustment to reduce fund balance - total governmental funds
1o arrive at net assets - governmental activities $ (2,068,119)
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE B - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENT (CONTINUED)

2.

Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,

Expenditures. and Changes in Fund Balances and the Government-wide Statement of
Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances
includes a reconciliation between ner changes in fund balances - total governmental funds
and changes in net assels of governmental activities as reported in the government-wide
statement of activities. One element of that reconciliation explains that “Governmental funds
report capital outlays as expenditures. However, in the statement of activities the cost of
those assets is allocated over their estimated useful lives and reported as depreciation
expense.” The details of this $1,128,205 difference are as follows:

Capital Outlay $ 2,499,540
Depreciation expense (1,371,344)

Net adjustment to increase net changes in fund balances - total
governmental funds to arrive at changes in net assets - governmental

activities $ 1,128,205

NOTE C - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

1.

Budget

Formal budgetary accounting is employed as a management control device during the year
for the SELFPA-W General Fund, the WJLD Operations and Maintenance Special Revenue
Fund, and the ALD Operations and Maintenance Special Revenue Fund. Budgetary data for
the WILD Emergency Special Revenue Fund is not presented since these funds are restricted
for emergency purposes only and are considered unpredictable. Budgetary data for the
Capital Project funds are not presented since these funds are budgeted over the life of the
respective project, not on an annual basis.

Expenditures may not exceed appropriations at the object level within the fund. All annual
appropriations which are not expended lapse at year end.

The budgets are adopted on a basis consistent with generally accepted accounting principles
(GAAP). Encumbrances are not recorded for budgetary purposes.

34



SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE C - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

The Board of Commissioners of the West Authority submits the annual budgets to the
Department of Transportation and Development - Office of Public Works (DOTD) and the
Legislative Auditor for the succeeding fiscal year. The operating budgets include proposed
expenditures and the means of financing them.

The DOTD reviews the budgets and makes recommendations pertaining thereto to the Board
of Commissioners of the West Authority and the Legislative Auditor. Not less than ninety
days before the end of the fiscal year, the Board of Commissioners adopts the annual budget
after considering the recommendations of the DOTD. Amendments to the budget are made
by the Board from time to time as is necessary.

The original budgets were adopted on March 27, 2009. The amended budgets were adopted
on June 22, 2009. The budgeted amounts are included, respectively, as the original and final
budgets in the accompanying statements.

2. Budpet Amendments

The West Authority made several supplemental budgetary appropriations during the year.
The most significant of the changes made are described below.

Revenues

The revenues of the West Authority’s General Fund were relatively stable. The original
budget called for a total of $502,360, while the amended budget had revenues of $512,425.
The major line-item for the state allocation of operating costs to the West Authority was
unchanged at $500,000. The largest increase was in Miscellaneous Income — up $9,700.

The WILD O & M Special Revenue Fund’s final budget called for revenues of 34,656,626, a
decrease of $(425,672) from the original budget. The largest decrease was seen in the Oil &
Gas Royalties line, which decreased by $(182,031). This decrease has to do with the lower
amount of drilling in the area for gas and cil. Property Taxes were reduced by $(169,439)
based on numbers available at the time. Finally, interest income was lowered by $(92,618)
as interest rates dropped to all time lows.

The ALD O & M Special Revenue Fund’s final budget called for revenues of $1,185,487, an
increase of $105,847 over the original. The largest change came in property taxes, which
were increased $334,237. This increase was a result of rolling forward the millage rates
during the reassessment year. This increase was offset by a drop of $(228,600) in Qil & Gas
Royalties, as anticipated leases were not realized.

35



SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE C - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)
Expenditures

The expenditures of the West Authority and its two main component units also changed
during the year. The following is a recap of the changes made.

Fund/Object Level Original Budget Amendments Final Budget
SELFPA-W General Fund
Executive 5 271,800 § (78,344) 8§ 193,456
Administrative 166,000 (47,545) 118,455
Maintenance - 1,160 1,160
Non-departmental 45,000 (29,238) 15,762
Property, plant and equipment 19,000 16,200 35,200
$ 501,800 $ (137,767) § 364,033

WILD O & M Special Revenue Fund

Executive b 100,836 § 198,655 § 299,491
Administrative 630,914 263,197 894,11
Maintenance 3,378,533 {1,104,472) 2,274,06]
Non-deparimental 506,298 (145,323) 360,975
Deht service 520,000 (38,000) 482 000
Property, plant and equipment 325,000 463,500 788,500

s 5.461,581 8 (362,443) § 5,099,138

ALD O & M Special Revenue Fund

Executive s 195072 % (125,660) $ 69,412
Administrative . 27414 27,414
Mairnitenance 470,416 (425,817) 44,599
Non-departmental 30,000 30,300 60,300
Property, plant and equipment - 1,600 3,600

3 695488 § (490,163) $ 205,325

The SELFPA-W’s General Fund expenditures decreased $(137,767) as follows: Executive
went down $(78,344) due to a decrease in the commissioner’s per-diem line-item, as several
board positions were vacant for a period of time. Miscellaneous costs were reduced
$(51,000) and office rent decreased $(24,000) as there was no need for additional office
space for the board of commissioners. These decreases were offset by an increase of
$29,500 in consulting fees (mostly recruitment fees related to the hiring of an engineer).
Administrative went down $(47,545) primarily due to a decrease of $(76,700) in salaries
offset by increases in telephone, repairs and supplies of $18,162. Non-departmental
decreased by $(29,238) as redundancies in insurance coverages were eliminated. Finally,
property. plant and equipment went up by $16,200 as the West Authority purchased the
communications equipment (radios and laptops).
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NOTE C - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

The WJLD O & M Special Revenue Fund expenditures decreased $(362,443) as follows:
Executive increased $198,655, primarily due to an increase of $156,000 to professional
services — other for architect fees associated with the construction of the emergency
command center. Computer consultants also were up $24,413 due to several changes being
made to the accounting and work-order systemns. Finally, legal was up $17,669 due to
additional fees incurred. Administrative increased $263,197, with the largest increases
coming in salaries - $108,422 and health insurance - $74,003. The increase in salaries was
the result of hining a staff civil engineer, as well as raises given to the Chief Financial
Officer. Health insurance went up due to rate increases. Maintenance was down
$(1,104,472) due mainly to 1) a decrease of $(966,475) in salaries, 2) increases of $14,686
and $65,344 in health insurance and retirement, respectively, 3) a decrease in property and
equipment rentals of $(119,223) and 4) a decrease of $(104,718) in levee materials and
supplies, as the Army Corps of Engineers has taken over most of the levees during the
construction of the Westbank and Vicinity Hurricane Protection Project. Property, plant, and
equipment increased by $463,500 to account for additional purchases, as well as the
completion of the construction of the emergency command center.

The ALD O & M Special Revenue fund expenditures decreased $(490,163) as follows:
Executive was down $(125,660) due to decreases in miscellaneous costs and legal fees.
Maintenance went down $(425,817) mainly due to a reduction of $(437,256) in general
supplies. The money sent to the WILD O & M fund for maintenance costs are now handled
as a transfer out rather then a departmental cost. Non-departmental was up $30,300 due to an
Increase in insurance costs.

Other Financing Sources (Uses)

Each fund also recognizes Other Financing Sources and Uses, primarily transfers in and out.
These amounts changed as funding requirements changed.

3. Expenditures in Excess of Appropriations

For the year ended June 30, 2009, expenditures exceeded budget at various object levels
within the following funds:
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Fund/Object Budget Actual Over Budpget

Southeast Lowsiana Flood Protection Authority - West

Executive $ 193,456 h 194,034 s (578)
Administrative 118,455 119988 (1,533)
Maintenance 1,160 1,368 (208)

WILD Operations and Maintenance Special Revenue Fund

Executive 3 299,491 $ 300,611 $ (1,120)
Maintenance 2,274,061 2,275,159 (1,098)
Non-departmental 360,975 362,965 (1,994)
Capital Outlay - property, plant & equipment 788,500 788,663 (163)

ALD Operations and Maintenance Special Revenue Fund

Executive $ 69,412 $ 69,508 s (96)
Administrative 27,414 30,394 (2,980)
Non-departmental 60,300 60,368 (68)

All of the overages were incidental and resulted from slight increases over what was
oniginally estimated. The over budget items were funded through available fund balance.

NOTE D - DETAILED NOTES ON ALL ACTIVITIES AND FUNDS

1. Deposits with Financial Institutions

At June 30, 2009, deposits with financial institutions consisted of the following:

Certificates
Cash of Deposit Total
Deposits in Bank Accounts per Balance Sheet $ 9,574,143 § - $ 9,574,143

Bank Balances of Deposits Exposed 10
Custodial Credit Risk:
A. Uninsured and uncollateratized b - $ - 5
B. Uninsured and collateralized with
sccurities held by the pledging
institation
C. Uninsured and collateralized with
secuntics held by the pledging
institution’s trust department or agent
but not in the Authority's name

Total Bank Balances Exposed to
Custedial Credit Risk 3 - § - 3

Total Bank Balances - All Deposits 3 10,157,682 § - $ 10,157,682
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NOTE D - DETAILED NOTES ON ALL ACTIVITIES AND FUND (CONTINUED)

In addition, the West Jefferson Levee District has three escrow accounts related to the
Westbank Hurricane Protection Levee Project. In the first, the District has $160,631 on
deposit with the U.S. Army Corps of Engineers (COE). The second account has $342.114,
which was contributed by the Parish of Jefferson for construction of the Mount Kennedy
Pump Station. The third has $419,377, which was contributed by Louisiana Gaming for
work around the riverboat casino. These amounts are not reported on the financial statements,
as they are being held in jointly-owned escrow accounts pursuant to the cooperative endeavor
agreements signed with the COE. As the district makes deposits into the escrow accounts, an
expenditure is recognized. COE is allowed to draw on the escrow funds as needed in
connection with the Westbank Hurricane Protection Levee project (See Note F).

The Algiers Levee District also has money in escrow accounts that is not reflected on the
financial statements. As per state statute, the property tax collections in Orleans Parish are
given to the Orleans Levee District first. Algiers receives a pro-rata share of the taxes
collected, however, before the money is distributed, the Qrleans Levee District deducts a pro-
rata share of the outstanding bonded debt of the district. The remaining funds are then
forwarded to the Algiers Levee District Operations and Maintenance Fund.

The money that was withheld for the 2009 debt service was placed in two escrow accounts
pending payment to the bond holders. At June 30, 2009, no bond payments had yet been
made. These two escrow accounts had balances of $735,262 and $1,271,108, respectively.

2. lnvestments
Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment
are uninsured, not registered in the name of the entity, and are either held by the counterparty
or the counterparty’s trust departiment or agent but not in the entity’s name. The West
Authority’s investments consist of shares in the Louisiana Asset Management Pool (LAMP).
The balance held by the Algiers Levee District O&M Fund as of June 30, 2009 is $272,875.
Because this investment is not evidenced by securities that exist in physical or book entry
form, it is not categorized for the purposes of this note.

Credit Risk of Investments

State law limits investments in commercial paper and corporate bonds to the top two ratings
issued by nationally recognized statistical rating organizations. It is West Authority’s policy
to limit its investments in these investment types to the top ratings group. State statutes also
allow the West Authority to invest in the Louisiana Asset Management Pool (LAMP).
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NOTE D - DETAILED NOTES ON ALL ACTIVITIES AND FUND (CONTINUED)

The following table lists the Town'’s investments by credit quality rating, whether held
directly or indirectly (i.e., LAMP):

Rnﬁnj Fair Value -
AAAmM 3 272,875
Interest Rate Risk

In accordance with the West Authority’s investment policy, exposure to declines in fair
values is managed by limiting the maturity of its investments to less than 1 year. By
investing in LAMP, the West Authority is even less exposed to long-term interest rate risk.

Concentrations of Credit Risk

The West Authority does not limit how much can be invested in a particular issuer as long as
the limits set forth in State Statutes are met. At June 30, 2009, 100 percent of the West
Authority’s investments of $272,875 were invested with the Louisiana Asset Management
Pool (LAMP).

. Receivables

Receivables at year end for the West Authority’s individual major funds, in the aggregate,
total $827,547, as follows:

wJLD
Westhank
Hurricane
SELFPA-W WILD ALD WILD Protection
Description (eneral Fd O&MFd O&MFd Emergency Fd Levee Total
Ad Valorem taxes $ - b - $ - 5 - h - hS -
State Dept of Military Affairs (FEMA) - - - 216,980 216,980
State Dept of Natural Resources - - - - - -
State Coastal Restoration fund - - - - 610,567 610,567
Other - - . - - -
3 - $ - $ - £ 216,980 § 610,567 § 827,547

The $216,980 relates to claims made with FEMA for labor and equipment used during
Hurricane lke in September 2008. This claim is under review and should be collected

shortly. The $610,567 receivable relates to the Harvey Canal Interim Protection project (See

Note F).
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The West Authority wrote off two outstanding receivables from the prior year in 08/09. The
first write off of $141,800 related to the amount due from a surplus asset auction company
that sold assets on behalf of the West Authority. This company never remitted the funds and
has entered into bankruptcy protection. West Authority’s attorneys are pursuing action,
however, due to the uncertainty of collection, the receivable will be written off at this time.

Another write-off has to do with the $362,437 receivable of ad valorem taxes that the West
Authority recorded in the prior year. The West Authority performed a legal review of the
matter and is satisfied that the monies due were collected. Thus, this receivable was taken
off of the books in 2009 (See Note D.8).

. Capital Assets

The following is a summary of changes in capital assets during the fiscal year:

Balance
Balance Internal Balance
July 1, 2008 Additions Deletions Transfers June 30, 2009

Governmental Activities:
Capilal Assets, Not Being Depreciated

Land $ 6375642 % - 5 s ) 6,375,642

Construction in progress 1,081,806 730,252 (1,812,058) -
Total Capital Assets, not depreciated $ 7457448 % 730,252 % § (1,812,058) % 6,375,642
Capital Assers, Being Depreciated

Buildings h) 1,929.386 § - s $ 1812058 § 3,741,444

Fumiture and Equipmeni 154,793 36,772 (7,404) (19,335) 164,826

Machinery, Vehicles and Heavy Equip 1,743,848 72,346 (11,590} 19,33% 1,823,939

Infrastructure 48 889 875 1,660,179 - - 50,550,054
Total Capital Assets Being Depreciated 52,717,902 1,769,297 (18,994) 1,812,058 56,280,263
Less Accumulated Depreciation:

Buildings 1,575,853 112,737 - . 1,688,550

Fumiture and Equipment 79412 21,412 (7,404) (16,849) 76,571

Machinery, Vehicles and Heavy Equip 962,728 187,889 {11,550) 16,849 1,155,876

Infrastructure 5,821,858 1,049,306 - - 6,871,164
Total Accumulated Depreciation 8,439 851 1,371,344 (18,954) 9,792,201
Capital Assets Being Depreciated, Net 3 44278051 § 397,853 % $ 1812058 § 46488062
Total Governmental Acuivities

Capital Assets, Net § 51,735499 § 1,128205 § $ $ 52,863,704

During 2009, $1,660,179 was capitalized into fixed assets as infrastructure. This amount
related to construction work done on the Westbank Hurricane Protection Levee (See Note F).

41



SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE D - DETAILED NOTES ON ALL ACTIVITIES AND FUND (CONTINUED)

The improvements to the West Jefferson Levee District Maintenance Facility were also
complieted during the year. The improvements are providing an emergency operations center
along with hardening the building to withstand hurricane winds. Improvements totaling
$1,812,058 were added into fixed assets.

Depreciation expense was charged to the functions/segments of the West Authority as
follows:

Component Unit/

Governmental Activity Total
Public Works
Executive % ]
Administrative 43294
Maintenance 271,865
Unallocated depreciation 1,049,306
Total Depreciation Expense $ 13371,344

The unallocated depreciation relates to depreciation on the levee systems that are not
allocable to the District’s segments.

5. Long-Term Debt

Certificates of Indebtedness

On April 30, 2008, the West Authority issued Certificates of Indebtedness in the name of the
West Jefferson Levee District in the amount of $2,000,000 to finance the construction of the
emergency command center. The certificates are secured by the pledge and dedication of
excess annual revenues of the district over and above statutory, necessary and usual charges
for the fiscal years ending June 30, 2008 to June 30, 2013. The certificates carry an interest
rate of 4.10 percent, with payments of principal in the amount of $400,000 due each year
beginning on May 1, 2009. Interest is payable on May 1% and November 1* of each year.
The final maturity date is May 1, 2013. The amount outstanding at year end was $2,000,000.

Compensated Absences
West Authority employees, primarily those of the West Jefferson Levee District, earn annual

and sick leave at various rates depending on the number of years of service. The amount of
annual and sick leave that may be accumulated by each employee is unlimited.
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Upon termination, an employee is compensated for up to 300 hours of unused annual leave at
the employee’s hourly rate of pay at the time of termination. Upon retirement, the number of
hours of unused sick leave is computed and considered in computing the years of service for
retirement benefit purposes. Compensatory time is accrued up to a balance of 240 hours at a
rate of time and one-half. An employee who exceeds 240 hours receives either monetary
consideration or compensatory time for the amount of hours earned in excess of the 240 hour
limit. Upon termination, an employee is paid for unused compensatory time.

Changes in Long-Term Debt

The following is a summary of changes in general long-term obligations of the West
Authority for the fiscal year ended June 30, 2009:

Due Due in
Balance Additions Balance Within More Than
Type of Debt 71/2008 (Reductions) 6/30/2009 One Year One Year

Centificates of Indebtedness ~ § 2,000,000 $  (400,000) $ 1,600,000 $ 400,000 $ 1,200,000
Compensated Absences 200,718 19,898 220,616 220,616 -

§ 2200718 $ (380,102} $ 1,820,616 $ 620,616 $ 1,200,000

The West Authonty considers the compensated absences as due in less than one year. Thus,
the government-wide financial statement of net assets shows $620,616 as payable within one

year.
Annual Debt Service to Maturity

Annual debt service to maturity on outstanding long-term debt, including interest of
$164,000, is as follows:

Fiscal Year Cenrtificates of Indebtedness
Ending June 30, Principal Interest Total
2010 $ 400,000 § 65600 $ 465,600
2011 400,000 49,200 449 200
2012 400,000 32,800 432 800G
2013 400,000 16,400 416,400
) 1,600,000 § 164,000 $ 1,764,000
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6. Reservations and Designations of Fund Balances

The nature and purpose of the reserves of fund balances (or restricted net assets) shown on
the government-wide and fund financial statements are as follows:

Designated for Emergencies

The West Jefferson Levee District (WJL.D) adopted a policy whereby any surplus fund
balance remaining at year end in its O & M Fund is to be restricted for emergency purposes.
These funds are not available for normal operating activities and can only be expended upon
the declaration of an emergency by the Authority. At year end, $3,349,458 is designated for
this purpose out of the WILD Emergency Special Revenue Fund’s fund balance. The West
Authority adopted a similar plan for the Algiers Levee District. Thus, the $420,000 placed
into the ALD Emergency Special Revenue Fund is also designated for emergency purchases.

Designated for Future Capital Outlay
This $60,994 designation of the WILD O & M fund balance represents the amount of surplus
funds generated by the capital outlay accounts coming in under budget in previous years. Per
the district’s policy, these funds are designated for future capital outlays.

7. Interfund Transactions
Interfund Transfers

A summary of interfund transfers by fund for the fiscal year ended June 30, 2009 is as
follows:

Fund Transfers To/From Transfer In  Transfer OQut
WILD O & M Special Revenue ALD O & M Special Revenue b3 456,209 % -
WILD Emergency Spetial Revenue - 330,000
456,209 330,000
ALD O & M Special Revenue WILD O & M Special Revenue - 456,209
ALIY Emergency Special Revenue - 420,000
- 876,209
WILD Emergency Special Revenue WILD O & M Special Revenuc 330,000
ALD Emergeicy Special Revenue ALD O & M Special Revenue 420,000
Total All Funds $  1,206209 S5 1206209
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The Algiers Levee O & M Fund reimburses the West Jefferson Levee O & M Fund for
operating and administrative costs directly attributable to their activities. The West Jefferson

Levee O & M Fund sets aside a portion of its annual surplus in the WJLD Emergency Fund.
The Algiers Levee O & M Fund is also putting money aside into the ALD Emergency Fund.

Interfund Receivables and Payables

A summary of interfund balances at June 30, 2009 is as follows:

Fund Due To/From Due From Due To
SELFPA-W General Fund WILD O & M Special Revemye 3 263,937 3
WILD O & M Special Revenue SELFPA-W General Fund - 263,937
ALD O & M Special Revenue 162,847 -
WILD Emergency Special Revenue - 759,444
WILD Westbank Hurricane Protection Capital Frojec: - 72,188
162,347 1,095,569
ALD () & M Special Revenue WILD O & M Special Revenue 162,847
ALD Emergency Special Reverme 420,000
582,847
WILD Emergency Specie! Revenue WILD O & M Special Reverue 759,444
ALD Emergency Special Revenue ALD O & M Special Revenue 420,000
WILD Westbank Hurricane Protection Capital Project WILD O & M Special Revenue 72,188 -
WILD Lafitte Levee Capital Project - 31,715
72,188 31,715
WILD Lafitte Levee Capital Project WILD Wesibank Hurricane Protection Capital Project 31.715
Total Al Funds 1 1.710.131 § 1,710,131

These interfund balances and transfers are eliminated and not presented in the Statement of

Activities,

. Ad Valorem Taxes

West Jefferson Levee District

Article 6, § 39 of the 1974 Louisiana Constitution provides that for the purposes of
constructing and maintaining levees, levee drainage, flood protection, hurricane flood
protection, and for all other purposes incidental thereto, the West Jefferson Levee District
may levy anntually, a tax not to exceed 5.00 mills. If the district needs to raise additional
funds in excess of the amount collected constitutionally, the taxes in excess of 5.00 mills
must be approved by a majority vote of the electorate.

45



SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE D - DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED)

The district levies an ad valorem (property tax) on real property within the district boundanes
to finance operations and maintenance activities. The levy is generally made as of November
15 of each year. The tax is then due, and becomes an enforceable lien on the property, on the
first day of the month following the filing of the tax roll by the Parish Assessor with the
Louisiana Tax Commission (usually December 1). The tax is delinquent 30 days after its due
date.

Ad valorem taxes are levied based on property values determined by the Jefferson Parish
Assessor’s Office (a separate entity). All land and residential improvements are assessed at
10 percent of its fair market value, and other property at 15 percent of its fair market value.
Taxes are billed and collected by the Jefferson Parish Sheriff’s Office and Ex-Officio Tax
Collector {a separate entity), which receives a certain millage for its services. The taxes
remitted by the Sheriff to the district are net of assessor’s commission and pension fund
contributions.

The number of mills levied for operations and maintenance on the 2008 and the 2007 tax
rolls were 5.03 for each year. These millage rates generated revenues of $34,624,995 in the
current year. This amount is recorded as revenue by WILD O & M Fund, net of $200,000
given to Lafitte Area Independent Levee District. See Note E.2 for a discussion of the
distribution of taxes between WJILD and the Lafitte Area Independent Levee District.

Algiers Levee District

Article 6, § 39 of the 1974 Louisiana Constitution provides that for the purposes of
constructing and maintaining levees, levee drainage, flood protection, hurricane flood
protection, and for all other purposes incidental thereto, the Orleans Levee District may levy
annually, a tax not to exceed 5.46 mills. If the district needs to raise additional funds in
excess of the amount collected constitutionally, the taxes in excess of 5.46 mills must be
approved by a majority vote of the electorate. The area covered by this tax includes the area
included in the newly formed Algiers Levee District.

In 1983, the voters of the Parish of Orleans elected to continue a 6.55 mill tax on assessed
property for a period of 30 years (1985 to 2015) to finance hurricane and flood protection
projects and to fund the retirement of levee improvement bonds. An additional millage of
0.75 mills 1s levied pursuant to a special election held in 1974 to provide a “general
maintenance” tax to finance the general maintenance expenditures of the Orleans Levee
District. Again, the areas covered by these taxes include the area now governed by the newly
created Algiers Levee District.
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The actual millage rates levied for 2009 were 5.46 constitutional, 6.55 levee improvements,
and 0.75 for general maintenance. Because these rates were “rolled-forward”, they increased
by 1.49 mills, 1.79 mills, and 0.2 mills, respectively, on this year’s tax roll.

The Orleans Levee District levies an ad valorem (property tax) on real property within the
district boundaries to finance operations and maintenance activities based on the assessed
values of the prior August 15. As provided by LRS 47:1997(b), ad valorem taxes are
assessed for the calendar year, become due on January 1 of each year, and delinquent on
February 1 of each year. The taxes are generally collected between January and April of
each year.

Ad valorem taxes are levied based on property values in the City of New Orleans determined
by an Elected Board of Assessors (a separate entity). All land and residential improvements
are assessed at 10 percent of its fair market value, and other property at 15 percent of its fair
market value. Taxes are billed and collected by the City’s Revenue Department (a separate
entity). The taxes are remitted by the City to the district.

As noted previously, the Algiers Levee District was formed by Act 475 of the 2008
Legislative session by carving an area out of the Orleans Levee District and placing it under
the control of the West Authority. Due to the amount of outstanding debt on the books of the
Orleans Levee District at the time of this reorganization, the Act provides for the distribution
of the ad valorem taxes collected by the Orleans Levee District on a pro-rata share (7.62%)
after a deduction for Algiers’ share of the debt service payments. For the current fiscal year,
the following revenues were recognized by the Algiers Levee District:

Amount

Description Recognized
Ad Valorem Taxes - Current $ 2,166,153
Ad Valorem Taxes - Back Tax -
Recognized in prior year (13,282)
‘Write-off of prior year taxes (362,437)
Algiers' pro-rata share of debt service (650,213}

Net Tax Amount 1,100,221
State Revenue Sharing 41,617
Net Amount Recognized by ALD 5 1’141i838

The figures shown above include a deposit in transit of $211,919. Of this amount, $104,108
was recognized by the ALD O & M fund and $107,811 was sent to the debt service escrow
accounts held by the Orleans Levee District. These amounts were recognized at June 30,
2009.
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The previous year’s revenues included an estimated receivable of $362,437. This amount
was estimated by management last year and was disputed by the management of the Orleans
Levee District. The West Authority was contending that the ALD C & M fund was due a
pro-rata share of previous back taxes. After further review, it was decided that this amount
would not be collected and the amount was written off in 2009.

Intergovernm ental Revenues

Pursuant to Act 1 of the First Extraordinary Session of 2006, the State provides operating
funds of up to $500,000 to the West Authority. During 2009, the amount recognized by the
West Authority totaled $500,000.

NOTE E - COMMITMENTS AND CONTINGENCIES

1.

Risk Management

The West Authority and its component units are exposed to various risks of loss resulting
from personal injury; thefi of, damage to, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. To protect against these risks of loss, the West
Authority purchases various types of insurance from commercial carriers.

Under these policies, general liability coverage is provided for up to a maximum of
$3,000,000 per occurrence (83,000,000 in the aggregate); automobile coverage is provided
for up to $250,000 per occurrence; and worker’s compensation is provided at the statutory
limits of $1,000,000/$1,000,000/$1,000,000. 1n each policy, the West Authority or its
component unit is responsible for the applicable deductible.

Contingent Liabilities

Federal and State Financial Assistance

Amounts received or receivable from grantor agencies are subject to audit and adjustments
by grantor agencies, principally the federal and state governments. Any disallowed claims,
including amounts already collected, may constitute a liability of the applicable fund. The
amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time, although the West Authority expects such amounts, if any, to be
immaterial.
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Litigation

The West Authority and its component units are defendants in a number of claims and
lawsuits. The West Authority’s attomey has reviewed these claims and lawsuits in order to
evaluate the likelihood of an unfavorable outcome to the West Authority and to arrive at an
estimate, if any, of the amount or range of potential loss to the West Authority.

As aresult of such a review, the various claims and lawsuits have been categorized into
“probable”, “reasonably possible”, and “remote” categories, as defined in GASB
Codification Section C50 for Claims and Judgments. In the opinion of management, the
West Authority has adequate legal defenses or insurance coverage with respect to each of
these claims and lawsuits and does not believe that they will materially affect the West
Authority’s financial statements.

One claim valued at $525,000 was deemed “reasonably possible” by the West Authority’s
legal counsel. This claim relates to the taking of property along the Harvey Canal by the
State of Louisiana for construction of the Westbank and Vicinity Hurricane Protection
Project by Executive Orders No. KBB 2007-5 and KBB 2007-19. Negotiations are ongoing
and no settlements have been reached as of the date of this report.

Lafitte Area Independent Levee District

Act 475 of the 2007 Legislative session carved out a portion of the West Jefferson Levee
District (WJLD) into a new Lafitte Area Independent Levee District. As per the creating
statute, WJLD turned over all assets and funds in the newly created area to the Lafitte Levee
District. Several capital assets were transferred to the new district; however, due to the
timing of the reorganization and delays in setting up the new district, WJLD continues to
receive the ad valorem taxes for the entire area for the current tax roll year,

The Assessor’s Office was asked to make a final determination on the allocation of taxes
between WILD and Lafitte based on a review of the tax rolls. In the meantime, WILD
advanced $150,000 in 2008 and another $200,000 in 2009 to Lafitte as a down-payment on
taxes owed.

In April 2008, the Assessor’s Office indicated that WILD owed Lafitte an additional
$77,205. This would mean that an additional $27,205 is due for 2009. WJLD is disputing
these figures as the Assessor’s numbers appears to include property outside of the statutory
boundaries of the newly created Lafitte Levee District. The West Authority has asked the
Assessor’s Office to take a second look at their calculations. Due to the uncertainty of the
amounts, nothing has been accrued in the financial statements.
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1.

Description of Projects

The Initial Westbank Hurricane Protection Project

Pursuant to a project cooperative agreement (PCA) dated December 18, 1980, the West
Jefferson Levee District (WJLD) and the U.S. Army Corps of Engineers (COE) began
constructing a hurricane protection levee system within the District’s boundaries under a
“cost-sharing” agreement. Under the original agreement, the project was limited to the West
of Harvey Canal and the District was to provide 35 percent of the cost as a local match. The
WILD’s share was to be made up of expropriations, easements, land acquisitions, relocation
assistance and in-kind construction work.

Upon completion of the levee, the District would be responsible for maintenance and repairs
of the levee system (i.e., fertilizing and cutting the grass, monitoring crossings, minor repairs,
ete.).

Pursuant to the West Authority vested in LRS 38:81, on May 5, 1993, the Govemnor of the
State of Louisiana designated the DOTD, a state agency, as the “non-federal” sponsor of the
project and relegated the District to the role of “executive agent” for the DOTD on the
project. Act 1012 of the 1993 Legislative session and a new cooperative agreement, dated
November 22, 1995, between the District and DOTD allowed modification of the agreement
with the COE in order to set forth the responsibilities of each party in relation to the project.
Under the current arrangement, DOTD is now responsible for providing the “non-federal”
local share of the project cost and to provide the District with certain engineering services, as
needed. The District is to act as “executive agent” for DOTD for purposes of administering
the project. This arrangement was finalized in Amendment No. 1 to the Project Cooperative
Agreement (PCA) on April 26, 2000.

Under the Water Resources and Development Act of 1996, two additional phases were added
to the project - Lake Cataouatche and the East of Harvey Canal levee. The total project cost
is currently estimated at $340.0 million. Of this, $221.0 is federal and $119.0 is state/local
(1.e., “non-federal”). The non-federal local share of the project is being funded in various
ways. A significant portion is coming from “expenses of non-federal interest” allowed by
the COE for interim and compatible expenditures incurred by the District.
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Post-Katrina Projects

In the wake of Hurricane Katrina, several changes were made/proposed to the project. In
December 2006, the United States Congress passed the 3™ Supplemental Emergency Bill
which provides approximately $200.0 million to the District to repair deficient flood-walls
and to accelerate completion of those parts of the project not yet finished. 100 percent of the
funding is to be provided by the Federal Government through the COE.

In June 2008, Congress passed the 4" Supplemental Emergency Bill which provided an
additional $495.0 million to raise the authorized elevation of levees in the area to meet the
requirements of a 100 year event. Flood-wall construction is to be funded at 100 percent by
the Federal Government, but levee construction is now funded at 65 percent Federal and 35
percent Local. This appropriation is to be spent on the Westbank Hurricane Protection Levee
and the Lake Ponchartrain Levee {managed by the East Jefferson Levee District). The bill
does not allocate the funding between agencies/jurisdictions.

The 4™ Supplemental Emergency Bill also provides $1.584 billion to replace all flood-walls
within the New Orleans Metropolitan area, including the Parishes of Orleans, St. Bernard,
and Jefferson (which includes the area managed by the West Jefferson Levee District). The
bill does not allocate the funding between agencies/jurisdictions.

The State amended the Project Cooperative Agreement (PCA) between the State DOTD, the
COE, and the levee districts to provide for these changes. Amendment No. 2 to the
agreement defines the funding and responsibilities for the 3™ Supplemental Emergency Bill.
Amendment No. 3 to the agreement is not yet completed, but is going to address the funding
and responsibilities for the 4™ Supplemental Emergency Bill.

To provide for the continued construction of hurricane flood protection for coastal Louisiana,
the State legislature amended existing legislation that created the Coastal and Restoration
Authority (CRA) to add hurricane flood protection to its responsibility by creating the
Coastal Protection and Restoration Authority (CPRA). This organization was charged with
the duty of providing “one voice” from which to speak on all issues involving coastal
restoration and hurricane protection for the State of Louisiana.

It is in this regard that the CPRA executed a Project Partnership Agreement with the U.S.
Ammny Corps of Engineers on November 6, 2008, to cover the relationship between non-
federal interests and the Corps for continued construction of the West Bank and Vicinity
Hurricane Protection Project.
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In this agreement, the State agreed to provide for the 35% required nonfederal match needed
for the project. The Southeast Louisiana Fiood Protection Authority — West (West Authority)
through its West Jefferson Levee District has accepted the responsibility of managing the
duties of land acquisition and relocation of impacted utilities/facilities. The cost of this
activity is being borne by the Office of Coastal Protection and Restoration through the
payment of reimbursable items as submitted by the West Jefferson Levee District.

An agreement between the CPRA and the West Authority, on behalf of its component unit
the West Jefferson Levee District (WJLD), is currently in negotiation. The agreement will
detail the responsibilities and duties of the WILD as to its participation in construction,
inspection, funding and operation and maintenance of the completed hurricane project.

2. Funding of the Projects

The Initia]l Westbank Hurricane Protection Project

Each year, the COE notifies the State and the District of the amount of cash assistance {or
equivalent work) required of the “non-federal” sponsor each fiscal year. The matching funds
are derived from local revenues of the District and State Capital Outlay or Statewide Flood
Control monies. Any cash match is deposited into escrow accounts set up with the COE.
Non-cash matches and the District’s direct expenditures are submitted as “credits” to the
COE to be applied against the non-federal share.

During the fiscal year ended June 30, 2009, the District expended $-0- in direct costs on the
initial project, bringing the to-date local share (excluding creditable indirect costs) to
$52,977,266. Prior to Katrina, the COE had spent nearly $151,966,000 on the federal share
of the project. Because the COE is now paying for 100 percent of the project as called for in
the 3™ Supplemental Emergency bill, the final cost of the project and the local share required
are no longer known.

In addition, the District has obtained commitments from the State of $11,391,030 through the
Statewide Flood Control Program. This amount represents 70 percent of the estimated
construction cost of the Westwego to Harvey Canal phase to be bome by the non-federal
sponsor. The District is required to put up the remaining 30 percent as a match. To date, the
entire $11,391,030 has been appropriated by the State. Of this amount, $11,160,243 has been
expended, leaving an available balance of $230,787. This balance will result in a required
future match from the District of $592,735. The District has designated a portion of the West
of Harvey Canal Capital Project Fund’s fund balance for purposes of matching the State
funds.
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Funding has also been received through the State Capital Outlay Program (State Project No.
750-99-0102). The following amounts have been received or accrued under these programs:

Amount Expended Amount Expended

Year Awarded Amount Awarded in Prior Years In Current Year Balance
95/96 b 200,000 3 (200,000) § - ¥ -
96/97 500,000 (500,000} - -
98/99 1,000,000 {1,000,000) - -
98/99 600,000 (600,000) - -
98/99 5,400,000 (5,399,931) - 69
99/00 5,000,000 (5,000,000) - -
01/02 2,450,000 (2,450,000) - -
02/03 4,000,000 (4,000,000} - -
03/04 2,500,000 (1,038,258) - 1,461,742
05/06 6,000,000 - - 6,000,000

$ 27,650,000 % (20,188,189) § - $ 74613811

Post-Katrina Projects

Until the Local Cooperative Agreement is completely amended, the District’s funding
responsibilities under the new projects are not known. As noted above, the COE is currently
paying for 100 percent of the repairs and improvements to the levee system.

One project not being paid for by the COE is the East of Harvey Canal Interim Flood
Protection project (Project No. 579-26-004). This project is being funded by the State’s
General Fund by statutory dedication out of the Coastal Protection and Restoration Fund
administered by the Louisiana Department of Transportation and Development (LA-DOTD).
Act 203 of the 2008 Regular Session designated $4,000,000 for this project. During 2009,
the West Authority spent $1,720,749 on this project. As of June 30, 2009, $1,110,182 has
been received and a receivable for the balance of $610,567 has been accrued.

3. Status of the Projects

As of June 30, 2009, all of the major reaches of the Westwego to Harvey Canal phase have
been completed and are capitalized into fixed assets as infrastructure. Some reaches are
entering a “lift” phase, which will be accounted for as an addition to that particular reach
upon completion. The rest of East of Harvey and Lake Cataouatche sections were in
progress until the COE took over all of the work, as called for in the 3™ Supplemental
Emergency Bill. Thus, the COE is now responsible for all repairs, land acquisitions and
expropriations. Once this phase of work is done, the District may be required to resume its
role in the projects.
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NOTE G - LAFITTE AND VICINITY LEVEES

The Town of Jean Lafitte, lower Lafitte, and the Barataria/Crown Point vicinities lie outside of
the area protected by the Westbank Hurricane Protection Levee project (See Note F). Since
these areas are very susceptible to flooding, the District was in the process of constructing
various flood control levees throughout the area. There were four phases of the project - 1)
Fisher Basin (Jean Lafitte Tidal Protection), 2) Goose Bayou Basin (Lafitte Tidal Protection), 3)
Rosethorne, and 4) Patlet Basin (Barataria Tidal Protection).

As discussed in Note E.2, Act 475 of the 2008 Legislative session carved out a portion of the
West Jefferson Levee District (WJLD) into a new Lafitte Area Independent Levee District.
Under the creating statute, WJILD turned over all assets and funds in the newly created area to
the Lafitte Levee District. Thus, these projects are now the responsibility of the Lafitte Area
Independent Levee District.

Because the State still recognizes the WJILD as the local sponsor, the Lafitte Levee District
would spend the money and then request reimbursement from WILD. WILD, in turn, would bill
the State. During 2009, $894,895 was passed-through the WJLD to the Lafitte Levee District for
Project 579-26-0003 — Lafitte Tidal Protection — Phase 2. These transactions were simply a
pass-through and are not reflected in these financial reports.

NOTE H - OTHER INFORMATION
1. Pension Plan

Plan Description and Provisions

The West Authority contributes to the Louisiana State Employees’ Retirement System (the
“System”), a cost-sharing multiple-employer defined benefit public employee retirement
system (PERS). The System is a statewide public retirement system for the benefit of State
Agencies and their staffs, which is administered and controlled by a separate board of
trustees, The System was established and provided for within Title 11 of Chapter 401 of the
Louisiana Revised Statutes.

Contributions of participating agencies, together with shared local and state revenues, are
pooled within the System to fund accrued benefits, with employer/employee contribution
rates approved by the Legislature. The System provides retirement and disability benefits,
annual cost of living adjustments, and death benefits to plan members and beneficiaries.
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NOTE H - OTHER INFORMATION (CONTINUED)

The System issucs a publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing
to Louisiana State Employees’ Retirement System, 8401 United Plaza Boulevard, Baton
Rouge, Louisiana 70809.

Funding Policy

In addition to ad valorem and insurance premium taxes that are remitted to the System
(which constitute the major funding of the System), plan members are required by State
statute to contribute 7.65 percent of gross salary and the West Authority is required to
contribute at an actuarially determined rate. The current rate is 18.50 percent of annual
covered payroll. The contribution requirements of plan members and the West Authority are
established and may be amended by the System’s Board of Trustees.

The contributions for the year ended June 30, 2009 were as follows:

Covered Percent of

Payroll Amount Covered Payroll
Employee $ 1,380,058 § 105,611 7.65%
Employer 1,380,058 254 883 18.47%

The West Authority’s contributions for the previous two fiscal years were $223,915 and
$145,140, which equaled the required contributions for each year.

2. Deferred Compensation

The West Authority offers the employees of the West Jefferson Levee District a deferred
compensation plan (the “plan”) created in accordance with Internal Revenue Code (IRC)
Section 457. The plan, available to all employees of the district, permits them to defer a
portion of their salary until future years. The West Authority matches any contributions into
the plan on a one-for-one basis up to $35. During the year, the West Authority expended
$27,087 as a match on deferred compensation.

The deferred compensation is not available to employees until termination, retirement, death,
or an unforeseeable emergency. Investments are managed by the Plan’s trustee (Great
Western). The choice of the investment option(s) are made by the Plan participants. In
1996, the U.S. Congress passed the Small Business Job Protection Act of 1996, which
requires that employer governments place all amounts deferred under IRC Section 457 into a
trust for the exclusive benefit of participants and their beneficiaries. Thus, the District does
not have ownership of the plan assets and does not report them in the West Authority’s
financial statements.
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NOTE H - OTHER INFORMATION (CONTINUED)

3. Post-emplovment Health Care Benefits

Plan Description

The West Authority’s medical and dental benefits are provided through the Louisiana Office
of Group Benefits (OGB) and involve several statewide networks and one HMO with a
premium structure by region. The OGB plan is a fully insured, multiple-employer
arrangement and has been deemed to be an agent multiple-employer plan (within the
meaning of paragraph 22 of GASB 45) for financial reporting purposes and for this
valuation.

The OGB "Medicare Advantage" plan has been assumed to apply to those employees after
Medicare eligibility for purposes of this valvation. Medical benefits are provided to
employees upon actual retirement. Employees are covered by the Lomsiana State
Employees' Retirement System (LASERS), whose retirement eligibility (DROP entry)
provisions as follows: 30 years of service at any age; age 55 and 25 years of service; or, age
60 and 10 years of service.

Life insurance coverage under the OGB program is available to retirees by election and the
blended rate (active and retired) is $0.96 per $1,000 of insurance. The employer pays 50% of
the cost of the retiree life insurance. Insurance coverage amounts are reduced at age 65 and
again at age 70 according to the OGB plan provisions.

Contribution Rates

Employees do not contribute to their post employment benefits costs until they become
retirees and begin receiving those benefits. The plan provisions and contribution rates are
contained in the official plan documents of the OGB.

Funding Policy

Until 2007, the West Authority recognized the cost of providing post-employment medical
and life benefits (the West Authority’s portion of the retiree medical and life benefit
premiums) as an expense when the benefit premiums were due and thus financed the cost of
the post-employment benefits on a pay-as-you-go basis. Effective with the fiscal year
beginning July 1, 2007, the West Authority implemented Government Accounting Standards
Board Statement No. 45, Accounting and Financial Reporting by Employers for Post-
employment Benefits Other Than Pensions (GASB 45). The funding policy is not to fund the
ARC except to the extent of the current year’s retiree funding costs.
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In 2008, the West Authority’s portion of health care funding cost for retired employees
totaled $82,746, and the life insurance totaled $1,376. Thesec amounts were applied toward
the Net OPEB Benefit Obligation as shown in the following table.

Annual Required Contribution

The West Authority’s Annual Required Contribution (ARC) is an amount actuarially
determined in accordance with GASB 45. The Annual Required Contribution {ARC) is the
sum of the Normal Cost plus the contribution to amortize the Actuarial Accrued Liability
(AAL). A level dollar, open amortization period of 30 years (the maximum amortization
period allowed by GASB 43/45) has been used for the post-employment benefits. The total
ARC for the fiscal year beginning July 1, 2008 is $198,958 for medical, and $10,029 for life,
as set forth below:

Medical Life
Normal Cost $ 60883 % 3,220
30-year UAL Amortization Amount 138,075 6,300

$ 198958 % 10,020

Net Post-employment Benefit Obligation (Asset)

The table below shows the West Authority’s Net Other Post-employment Benefit (OPEB)
Obligation (Asset) for fiscal year ending June 30, 2009:

Medical Life
Beginning Net OPEB Obligation (Asset) 7/1/2008: $ 116212 % B653
Annual Required Contribution 198,958 10,029
Add: Interest on Net OPEB Obligation (Asset) 4,648 346
Less: ARC Adjustment (6,721) (500
OPEB Cost 196,885 9,875
Less: Contributions - -
Less: Current Year Retiree Premiums (82,746) {1,376)
Change in Net OPEB Obligation 114,139 B.499
Ending Net OPEB Obligation (Asset) at 6/30/2009: $ 230,351 § 172,152
]
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The following table shows the West Authority’s annual post employment benefits (PEB)

cost, percentage of the cost contributed, and the net unfunded post employment benefits
(PEB) liability (asset):

Percentage
Post Annual of Annual Net PEB
Employment  Fiscal Year OPER Cost Liability
Benefit Ended Cost Contributed (Asset)
Medical 6/30/2009 S 196,885 4203% $ 230,351
Life 6/30/2009 § 9,875 13.93% $ 17,152

Funded Status and Funding Progress

In the fiscal year ending June 30, 2009, the West Authority made no contributions to its post
employment benefits plan. The plan was not funded at all, has no assets, and hence has a
funded ratio of zero. As of July 1, 2008, the first and most recent actuarial valuation, the
Actuarial Accrued Liability (AAL) was $2,387,622 (medical) and $117,569 (life), which is
defined as that portion, as determined by a particular actuarial cost method (the West
Authority uses the Unit Credit Cost Method), of the actuarial present value of post
employment plan benefits and expenses which is not provided by normal cost.

Since the plan was not funded in fiscal year 2008/2009, the entire actuarial accrued liability
of $2,387,622 (medical) and $117,569 (life) was unfunded.

Medical Life

Actuarial Accrued Liability (AAL) $ 2,387,622 % 117,569
Actuarial Value of Plan Assets - -
Unfunded Actuarial Accrued Liability (UAAL) 3 2,387,622 % 117,569

—___——— ——  — ———__]
Funded Ration (Actuarial Value of Assets/AAL) 0.0% 0.0%
Covered Payroll (active plan members) $ 1,821,339 § 1,821,339
UAAL as a percentage of covered payroll 131.1% 6.5%
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Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the value of reported amounts and assumptions
about the probability of events far into the future. The actuarial valuation for post
employment benefits includes estimates and assumptions regarding (1) turnover rate; (2)
retirement rate; (3) health care cost trend rate; (4) mortality rate; (5) discount rate (investment
return assumption); and {6) the period to which the costs apply (past, current, or future years
of service by employees). Actuarially determined amounts are subject to continual revision
as actual results are compared to past expectations and new estimates are made about the
future.

The actuarial calculations are based on the types of benefits provided under the terms of the
substantive plan (as understood by the West Authority and its employee plan members) at the
time of the valuation and on the pattern of sharing costs between the West Authority and its
plan members to that point. The projection of benefits for financial reporting purposes does
not explicitly incorporate the potential effects of legal or contractual funding limitations on
the pattern of cost sharing between the West Authority and plan members in the future.
Consistent with the long-term perspective of actuarial calculations, the actuarial methods and
assumptions used include techniques that are designed to reduce short-term volatility in
actuarial liabilities and the actuarial value of assets.

Actuarial Cost Method

The ARC is determined using the Unit Credit Cost Method. The employer portion of the cost
for retiree medical care in each future year is determined by projecting the current cost levels
using the healthcare cost trend rate and discounting this projected amount to the valuation
date using the other described pertinent actuarial assumptions, including the investment
return assumption (discount rate), mortality, and turnover.

Actuarial Value of Plan Assets
Since this 1s the first actuarial valuation, there are not any assets. It is anticipated that in

future valuations, a smoothed market value consistent with Actuarial Standards Board ASOP
6, as provided in paragraph number 125 of GASB Statement 45,

Turnover Rate
An age-related turnover scale based on actual experience as described by administrative staff

has been used. The rates, when applied to the active employee census, produce an annual
turnover of approximately 10%. The rates for each age are below:
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Age Percent Turnover
18 -25 20.0%
26 - 40 14.0%
41 -54 9.0%

55+ 6.0%

Post employment Benefit Plan Eligibility Requirements

It is assumed that entitlement to benefits will commence five years after earliest eligibility to
enter the DROP as described on the first page of this letter under the heading "Plan Terms”.
This consists of a three year DROP period plus an additional two year delay. Medical
benefits are provided to employees upon actual retirement. Employees are covered by the
Louisiana State Employees’ Retirement System (LASERS), whose retirement eligibility
(DROP entry) provisions as follows: 30 years of service at any age; age 55 and 25 years of
service; or, age 60 and 10 years of service. Entitlement to benefits continues through
Medicare to death.

Investment Return Assumption (Discount Rate)

(GASB Statement 45 states that the investment return assumption should be the estimated
long-term investment yield on the investments that are expected to be used to finance the
payment of benefits (that is, for a plan which is funded). Based on the assumption that the
ARC will be funded, a 4% annual investment return has been used in this valvation. This is a
conservative estimate of the expected long term return of a balanced and conservative
investment portfolio under professional management.

Health Care Cost Trend Rate

The expected rate of increase in medical cost is based on projections performed by the Office
of the Actuary at the Centers for Medicare & Medicaid Services as published in National
Health Care Expenditures Projections: 2003 to 2013, Table 3: National Health Expenditures,
Agpregate and per Capita Amounts, Percent Distribution and Average Annual Percent
Change by Source of Funds: Selected Calendar Years 1990-2013, released in January, 2004
by the Health Care Financing Administration {(www.cms.hhs.gov). "State and Local" rates
for 2008 through 2013 from this report were used, with rates beyond 2013 graduated down to
an ultimate annual rate of 5.0% for 2016 and later.

Zero trend has been assumed for valuing life insurance.
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Maortality Rate

The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed
biend of 50% of the unloaded male mortality rate and 50% of the unloaded female mortality
rates, was used. This is the mortality table which the Internal Revenue Service requires to be
used in determining the value of accrued benefits in defined benefit pension plans. Since
GASB 45 requires the use of "unblended” rates, we have used the 94GAR mortality table
described above to "unblend” the rates so as to reproduce the composite blended rate overall
as the rate structure to calculate the actuarial valuation results for life insurance.

Method of Determining Value of Benefits

The "value of benefits” has been assumed to be the portion of the premium afier retirement
date expected to be paid by the West Authority for each retiree and has been used as the basis
for calculating the actuarial present value of OPEB benefits to be paid. The OGB medical
rates provided are "unblended" rates for active and retired as required by GASB 45 for
valuation purposes.

4. Economic Dependence

As discussed in Note D.8 above, the West Authority’s primary source of revenue is a state
appropriation. These revenues accounted for 97.6 percent of the revenues of the West
Authority’s General Fund during 2009. The appropriation is part of the State’s budget and is
to be renewed each year as part of the State’s budget process.

5. Major Events — Hurricanes Gustav and lke

In August 2008, Hurricane Gustav threatened the area and caused the evacuation of
Metropolitan New Orleans area, which includes the area governed by the West Authority.
While some flooding and wind damage occurred, no major damage was seen by the West
Authority to any of its assets, including levees. Some emergency work was performed in
preparation for the storm. To date, $390,173 has been reimbursed by FEMA and is recorded
as revenue in the WILD Emergency Special Revenue Fund.

In September 2008, Hurricane lke passed just off the coastline of the State and hit Texas.
While the area was spared a direct hit, storm surge from the hurricane did cause some inland
tidal flooding, especially in the southemn end of the parish. Again, some emergency work
was performed in preparation for the storm. Claims totaling $216,980 have been filed with
FEMA. This amount has not yet been received and is recorded as a recetvable at year end in
the WILD Emergency Special Revenue Fund.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

GENERAL FUND
SCHEDULE OF EXFENDITURES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2009

VYARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
EXPENDITURES
CURRENT
PUBLIC WORKS
EXECUTIVE
Commissioners
Per dietn s 76,000 $ 42,150 3 42,150 L1 -
Travel 19.200 15,000 15,363 (363)
Convention/workshops 3.600 - - -
Payroll taxes . 112 135 23)
Official jowrnal 10,000 9,839 9,839 -
Dues and subscriptions 5,000 3,580 3,431 149
Miscellaneous 51,000 . . R
Professional services -
Legal 12,000 34,600 34,567 3
Accounting and auditing 22,000 875 875 -
Computer 30.000 32,800 32,781 19
Other 25,000 54,500 54,893 (393)
Office rent 24,000 - - -
Total Executive 271.800 193,456 194,034 (578)
ADMINISTRATIVE
Salaries 162,000 85,300 85,321 @2
Health insurance - 4825 47195 30
Retirement - 1.200 1.160 40
Deferred comgeensation match - 816 884 (68)
Payroil taxes 4,000 3,620 3,017 603
Travel - 389 4244 (348)
Postage - 17 174 ®
Office supplies - 6,700 6.753 (53)
Rent - - - -
Repairs and mainienance
Buildings - - - -
Eguipment - 2,524 2,487 37
Telephone 8.938 9,040 (102}
Inernet - 1é 1,559 (1.543)
Property and equipment rental - 449 534 {105)
Total Administrative 166,000 118,455 119,988 (1,533)
MAINTENANCE
Utilities - 1.160 1,368 {208)
Total Maintenance - 1,160 1,368 {208)
NON-DEPARTMENTAL .
Insurance premiums 45.000 15,762 15,651 111}
Total Non-Departmental 45.000 15.762 15,651 111
DEBT SERVICE
Principal - . - .
Interest - - - -
CAPITAL OUTLAY
Propenty. plant and equipment 19.000 35,200 35,162 38
Levee construction projects - - - -
19.000 35.200 15,162 38
TOTAL EXPENDITURES 3 501.800 $ 364.033 S 366.203 3 (2.170)

64



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST

STATE OF LOUISIANA

WEST JEFFERSON LEVEE DISTRICT

OPERATIONS AND MAINTENANCE SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2009

VARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
REVENUES
Taxes
Property Taxes § 4,195,184 § 4,025,745 M 4,425,741 b 399,996
Intergovernmental
State Revenue Sharing 450,193 461,000 461,053 53
SELFPA-W Admin Fee - - - -
450,193 461,000 461,051 53
Service charges, fees and commissions
Oil & gas royalties 303,790 121,759 122,637 878
Permit fees 513 499 500 1
304,301 122,258 123,137 879
Fines and forfeitures
Imerest
Interest - cash accounts - - - -
Interest - invesiments 132,618 40,000 40,276 276
132,618 40,000 40,276 276
Miscellaneous - 7,623 7,624 1
TOTAL REVENUES $ 5082298 $ 4,656,626 £ 5,057,831 $ 401,208

65



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

WEST JEFFERSON LEVEE DISTRICT

OPERATIONS AND MAINTENANCE SPECIAL REVENUE FUND
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VARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)

EXPENDITURES
CURRENT

PUBLIC WORKS

EXECUTIVE

Commissioners
Per diem 3 - H - s - 3
Life inumance - - -

Travel -
Coavention/workshops -

Salaries - president - - -

Otficial journal 12,245 1,987 1,987 -

Dues and subscriprions - 2,585 2478 107

Miscellaneous - - 323 (323)

Prefessional services -
Legal - 17,669 17,669
Accounting md sudiving - 8250 8,250 -
Computer 8,587 113,000 113,021 (v}
Other - 156,000 156,883 {883)

Total Exccutive 100,836 299,491 00,611 (1.120)
ADMINISTRATIVE

Salaries 321,394 429816 429,875 {59)

Health msurance 35,597 109,600 109,119 481

Retiretnent 8E,911 77,100 71,155 (53)

Deferred compensanon mach 11022 7300 6,504 796

Peyroll taxes 7646 8,000 7213 787

Worker's compensation 4,010 16,007 16,007 -

Unemployment insirance - - - -

Uniforms - - - -

Civil service fecs 3.49¢ 4,600 4,566 34

" Employee physicels and testng . - . R

Travel 6,296 3,000 1,978 22

Convention/workshops 937 7423 1,423 -

Printing - - - -

Postage 1,562 3.200 3,287 (87

Office supplics 22,212 37,300 37333 33

Janitoria] supplics - - - -

Bank charges 408 - -

Repairs end mainienance -
Buibdings 45 821 98,000 97,650 350
Equipment 13,293 34,000 33,993 7

Telcphone 20,262 25233 25,554 (a2n

Internet 31,307 23,132 23,132 -

Property #nd equipment rental 11,680 10,400 10,465 65)

Gas and oil - - - -

Total Admmistrative 630,914 554,111 £92,254 1,857
MAINTENANCE

Salanes 2,058,410 1,091,935 1,091,544 %

Heahh insurance 277493 292,179 292,002 177

Retirement 111,156 176,500 176,568 68}

Deferred compensation maich 13,986 19,610 19,697 87)

Payroll taxes 453 15,500 16,257 {757)

Worker's compensation 41,302 31,700 L (72)

Unemployment msurance - - - -

Umiforms 8452 12,173 12,635 (462}

Empleyee physicals and (esting 4,131 8,807 8,440 367

Travel - 950 210 40

Repairs and mamtenance -
Buildings 23,399 59,150 39,144 4]
Equipment . - - -

Insurance - vehicles 43,000 24,552 24,552 -

Utihbes 43,115 40,053 40,752 (699}

Telephone - . - -
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Property and equipment renial
Parts and supplies
Cutside repairs
Small rools and equipment
Gas and oil
Vehicle supplies
Tires
Levee supplies
General suppliss
Total Maintenance

NON-DEPARTMENTAL

lnsurance premiums

Claims and judgments

Ad valorem tin withholdings and commissions
Assessar
Sheriff
State retiretnent systeis

Tosal Noo-Deparimenta)

DEBT SERVICE
Principal
Intzrest

CAPITAL OUTLAY

Property, plant and equipment
Levee construction projects

TOTAL EXPENDITURES

YARIANRCE WITH
BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)

152,823 33,600 31,608 (5)
109,153 137,557 137,402 155
142,621 117927 118,487 (560}
4959 7,359 7,524 (165}
111,190 101,947 101,791 156

11,890 16,625 16,625 -
124,655 19,937 19,168 769
66,335 66,000 65884 i16
3,378,533 2,274,061 2,275,159 (1,098)
243,689 152,140 131375 165

50,000 . . R
84,657 53,677 54,764 (1,087;
2,620 2,159 3330 (671
120,332 152 999 153 000 [1)]
506,298 360,978 362,969 {1,994)

120,000 82,000 82,000 -

520,000 482,000 482,000 -
325,000 788,500 88,663 (163)
325,000 8B, 500 788,663 (153
$ _ 5461.58] 3 5,099,138 3 5,101,656 3 518
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REVENUES
Taxes
Property Taxes

Intergovernmental

State Revenue Sharing

Service charges, fees and commissions
Oil & gas royalties
Permit fees

Interest
Interest - cash accounts

Miscellaneous

TOTAL REVENUES

VARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 766,050 $ 1,100,287 5 1,100,22) $ (66)
82,990 41,500 41,617 17
82,990 41,500 41,617 117
228,600 . . .
. . 250 250
228,600 . 250 250
2,000 43,700 43,678 (22)
2,000 43,700 43,678 (22)
. - 4 4
$ 1,079,640 $ 1,185,487 s 1,185,770 5 283
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OPERATIONS AND MAINTENANCE SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2009

EXPENDITURES
CURRENT
PUBLIC WORKS
EXECUTIVE
Official journal
Dues and subscriptions
Miscellaneous
Professional services
Legal
Accounting and auditing
Computer
Other
Total Executive

ADMINISTRATIVE

Printing

Postage

Office supplies

Bank charges

Repairs and maintenance
Buildings
Equipment

Telephone

[ntermnet

Property and equipment rental

Total Administrative

MAINTENANCE
Salaries
Retirement
Payroll taxes
Repairs and mainienance
Buildings
Equipment
Insurance - vehicles
Utilities
Property and equipment rental
Qutside repairs and maintenance
Levee supplies
General supplies
Total Maintenance

NON-DEPARTMENTAL
insurance premiums
Total Non-Departmental

CAPITAL OUTLAY

Property, plant and equipment
Levee construction projects

TOTAL EXPENDITURES

VARIANCE WITH
BUDGETED AMOQUNTS FINAL BUDGET
BUDGETARY POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ . 3 478 $ 478 -
- 728 698 30
137,160 - - -
57,912 20,431 20,431
- 3375 3,375 -
- 35,000 35,164 (1564)
- 9,400 9,362 18
195,072 69,412 69,508 {96)
- 661 672 (1)
- 3102 5,848 (2,746)
. - (10 10
- 10,764 10,578 186
- 5,141 5,157 (16)
- 6,014 6,014 -
- 1,732 2,135 (403)
- 27414 30,394 (2,980)
20,000 - 3% (3%
5,000 6,439 7,027 (588)
- 16,500 16,350 150
- 13,500 12,992 508
445,416 8,160 §,160 -
470,416 44 599 44 568 3l
30,000 60,300 60,368 (68)
36,000 60,300 60,368 (68)
- 3,600 3,600
- 3,600 3,600
S 695488 $ 205325 $ 204,838 487
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SOUTHEAST LOUISIANA FLOOD PROTECTIN AUTHORITY - WEST
STATE OF LOUISIANA

WEST JEFFERSON LEVEE DISTRICT

WESTBANK HURRICANE PROTECTION LEVEE CAPITAL PROJECT FUND
SCHEDULE OF EXPENDITURES BY REACH

For The Year Ended June 30, 2009

East of Harvey (Reach #500)

Board Attomney $ -
Other attomeys 8,538
Total East of Harvey 8,538

Hero to Belle Chasse W/S (Reach #515)
Board Attomey

Total Hero to Belle Chasse W/S 3

Hero to Cousins Pump Station E/S (Reach #520)
Board Attorney
Other atiorneys "
Other consultants 1,500

Total Hero to Belle Chasse W/S 1,500

‘Walker Road Borrow Pit (Reach #531)
Other attoreys 1,200

Total Sector Gate Complex 1,200

Cousins Pump Station (Reach #535)
Engineering -

Total Cousins Pump Station -

Cousins Pump Station/Culvert (Reach #550)
Other attomeys
Engineering
Levee supplies -
Equipment rental

Total Cousins Pump Station/Culvert -

Cousins Pump Station/Culvert #2 (Reach 555)

Board Attorney 2,160
Other attomeys 1,280
Engineering 44 065
Construction costs 963,672
Levee supplies 20,082
Equipment rental -
Total Cousins Pump Station/Culvert 1,031,259

Cousins Pump Station/Culvert #3 (Reach 560)
Board Attorney
Other attorneys
Engineering
Equipment rental

Total Cousins Pump Station/Culvert

GIWW Western Closure (Reach #565)
Board Attorney 960

Total Cousins Pump Station/Culvert 960
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SOUTHEAST LOUISIANA FLOOD PROTECTIN AUTHORITY - WEST

STATE OF LOUISIANA

WEST JEFFERSON LEVEE DISTRICT

WESTBANK HURRICANE PROTECTION LEVEE CAPITAL PROJECT FUND

SCHEDULE OF EXPENDITURES BY REACH
For The Year Ended June 30, 2009

Hero Pump Station to Algters Canal (Reach #570)
Other atiomneys

Total Hero Purmp Station 1o Algiers Canal
Hero Canal (Reach #580)
Other attorneys
Abstract and title fees

Total Hero Canal

Belle Chasse Burrow Pit (Reach #590)
Other attorncys

Total Belle Chasse Burrow Pit

GIWW Western Tie-in Closure (Reach # 595)
Other consultents

Total Hero Canal
Catmaountche Leves (Reach #800)
Board Attomey
(Other attormeys
Abstract and title fees
Total Cataouatche Levee

Churhill Farmos Borrow Fit (Reach #801)
Other consultants

Totat Cataouatche Levee

Westbank Borrow Site F (Reach # 802)
Appraisal fees

Total Cataouatche Levee

Bayou Segnette P/S to Company Canal (Reach #805)
Equipment rental

Total Bayou Segnette P/S to Company Canal

Bayou Segnette Floodwall to Lake Cataouatche Pump Stn (Reach #815)
Board Attomey
Cther attomeys

Total Bayou Segnette Floodwall
Lake Catacuatche Pump Station to Hwy (Reach #820)
Board Anorney
Other atiorpeys
Land

Total Project Management
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4,650

4,650

2,160

_2,160

18,308

18,308

280
120
525

925

488,019

488,019

7,840

7840

4,160
80

4240
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8,474




SOUTHEAST LOUISIANA FLOOD PROTECTIN AUTHORITY - WEST
STATE OF LOUISIANA

WEST JEFFERSON LEVEE DISTRICT

WESTBANK HURRICANE PROTECTION LEVEE CAPITAL PROJECT FUND
SCHEDULE OF EXPENDITURES BY REACH

For The Year Ended June 30, 2009

Project Management (Reach #904)

Board Attorney 5,040
Other attorneys 14,800
Other consultants 59,026
Bank charges 3,000

Total Project Management 81,866

Old Westwego 10 New Westwego (Reach #903)
Board Attormey

Total Old Westwego to New Westwego

Ames Pump 1o Highway 45 (Reach #217)
Board Attomey

Total Ames Pump to Highway 45

Highway 45 (Reach #520)
Board Attormey

Total Highway 45 -

V-Line West (Reach #925)
Board Attorney -
Cther attomeys 120

Total V-Line West 120

V-Line East {Reach #935)
Other attormeys

Total V-Lise East

Estelle Pump Station to Cousins (Reach #940)
Board Anomey .
Other attorneys 120

Tonal Estelle Pump Station to Cousins 120

Harvey Canal Floodwall {Reach #945)
Onher attorneys

Total Reach -

Davis Pond Mitigation {(Reach #950)
Board Attorney

Total Davis Pond Mitigation

TOTAL EXPENDITURES ) 1,660,179
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SUPPLEMENTARY INFORMATION
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SOUTHEAST LOUISANA FLOOD PROTECTION AUTHORITY - WEST
STATE OF LOUISIANA

SCHEDULE OF COMMISSIONERS' PER DIEMS
For The Year Ended June 30, 2009

NUMBER OF
REGULAR PER DIEM
NAME MEETINGS PAID

David Bindewald Sr. (H 4 $ 4,000
Robert Howson (1 1 158
Kerwin Julien Sr. $)) 4 664
Pat Ketcham 19 3,610
Susan Maclay 23 9,784
Michael Merritt 38 6,900
Mark Morgan 27 4,938
Gerard Viera 31 5.850
Joannes Westerink 6 1,076
Wesley Wilkinson 27 5,130

180 b 42,150

(1) - stepped down from board in October 2008
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SOUTHEAST LOUISANA FLOOD PROTECTION AUTHORITY - WEST

STATE OF LOUISIANA

SCHEDULE OF STATE FUNDING
For The Year Ended June 30, 2009

DESCRIFTION OF FUNDING

General Revenues:

State Revenue Sharing
West Jefferson Levee District
Algiers Levee District

State Appropriation - Dept of Natural Resources - SELFPA-W funding
Capital Grants:

Statewide Flood Control - #576-26-04 (WB Hurricane Protection Levee)
Statewide Flood Control - #576-26-003 (Lafitte Tidal Levee)

Coastal Protection and Restoration Fund - DOTD State Project No. 579-26-004
(Harvey Canal Interim Protection Phase 1)

Coastal Protection and Restoration Fund - DOTD State Project No. 579-26-004
{Harvey Canal Interim Protection Phase II)

Coastal Protection and Restoration Fund - DOTD State Project No. 579-26-004
(Harvey Canal Interim Protection - Borrow Pit Investigation)

State Capital Outlay - DOTD State Project No. 750-95-0102 (WB Hurricane Protection Levee)

TOTAL

(1) For 2005, this project was taken over by the Lafitte Arca Independent Levee District.
Because the project had already begun, the State continued to recognize the WILD
Q&M Fund as the local sponsor. Lafitte would incur the expense and then send &
reimbursement request to WILD. WILD would file the claim with the State and then
remil the funds te Lafitte upon receipt. For Financial Reporting purposes, these
"pass-throughs” were not recognized by the WJLD O&M Fund. In total, the WILD
received $894.895 under project code 576-26-003 - Lafitte Tidal Protection - Ph 2,
This same amount was passed-through to the Lafitte Area Levee District.
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AMOUNT

$

461,053
41,617

502,670

500,000

1,176,258

544,491

1,720,749

$

2,723,419
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SOUTHEAST LOUISANA FLOOD PROTECTION AUTHORITY - WEST

STATE OF LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended June 30, 2009

FEDERAL AGNECY/ CFDA GRANT/ GRANT PERIOD

PROGRAM TITLE NUMBER PROJECT NUMBER FROM TO

INDIRECT ASSISTANCE

DEPARTMENT OF HOMELAND SECURITY

Passcd through State Department of Military Affairs:

Emergency Disaster - Public Assistance Grants 97.036 FEMA 1548.DR-LA Ivan N/A N/A
Emergency Disaster - Public Assistance Grants 97.036 FEMA 1603-DR-LA Katrina NiA NrA
Emergency Disaster - Public Assistance Grants 97.036 FEMA 1607-DR-LA Ritz N/A NA
Emergency Disaster - Public Assistance Grants 97.036 M FEMA 1786-DR-LA Gusav N/A N/A
Emergency Disaster - Public Assistance Gramts 97.036 M FEMA 1792.DR-LA ke N/A N/A

TOTAL FEDERAL ASSISTANCE

{1) These emounts are estimated as FEMA is still reviewing the District's request for assistance.

NOTES TO SCHEDULE:

A. This schedule is prepared on the full accrual (GAAP] basis of accounting,

B. All revenues and expenditures recognized by the District during its fiscal year are reflected on this schedule.

M = Major Program for Single Audit purposes
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CASH/

ACCRUED ASSISTANCE ACCRUED
TOTAL (DEFERRED) RECEIVED (DEFERRED) TOTAL TOTAL
GRANT REVENUE DURING REVENUE REVENUE FEDERAL
AWARD JUNE 130, 2008 YEAR JUNE 30, 2009 RECOGNIZED EXPENDITURES

- (1 3 - $ - 5 - 11 5

- m - R -

- - - - - -
390,173 (1) - 390,173 - 190,173 390,173
216980 (1) N - 216,980 216,980 216,980

. 390,173 216,980 607,153 607,153
3 5 3 190,173 s 216980 3 607,153 3 607,153
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STATE OF LOUISIANA
Annual Financial Statements
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Schedule Number
STATE OF LOUISIANA
Annual Financial Staterments
Fiscal Year Ending June 30, 2009

Southeast Louisiana Flood Protection Authority — West
7001 River Road
Marrero, LA 70072
(Agency Name & Mailing Address)

Division of Administration Legislative Auditor
Office of Statewide Reporting P. O. Box 94397
and Accounting Policy Baton Rouge, Louisiana 70804-9397

P. O. Box 94095
Baton Rouge, Louisiana 70804-9095

Physical Address: Physical Address:
1201 N. Third Street 1600 N. Third Street
Claiborne Building, 6" Floor, Suite 6-130 Baton Rouge, Louisiana 70802

Baton Rouge, Louisiana 70802
AFFIDAVIT

Personally came and appeared  bhefore the undersigned authority, Susan  Maclay
{(Name) President (Title) of Southeast Louisiana Flood Protection Authority — West (the “West Authority”)

(Agency) who duly sworn, deposes and says, that the financial statements herewith given present fairly the

financial position of the West Authority  (agency) at June 30, 2009 and the results of operations for the year
then ended in accordance with policies and practices established by the Division of Administration or in
accordance with Generally Accepled Accounting Principles as prescribed by the Governmental

Accounting Standards Board. Sworn and subscribed before me, this 31st day of August, 2009.

Signature of Agency Official NOTARY PUBLIC

Prepared by: Paut C. Rivera, CPA
Title: Owner

Telephone No.: 504-371-4390
Date: August 31, 2009

Email Address: riverapcpa@cox.net
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)
MANAGEMENT'S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2009

Management’s Discussion and Analysis of the Southeast Louisiana Flood Protection Authority — West
(the “Wesl Authority™)'s (BTA) financial performance presents a narrative overview and analysis of the
West Authority’'s (BTA) financial activities for the year ended June 30, 2009. This document focuses
on the current year's activities, resulting changes, and currently known facts in comparison with the
prior year's informalion. Please read this document in conjunction with the additional information
contained in the transmittal letler presented onpages __ - and the 's (BTA)
financial statements, which begin on page ____.

FINANCIAL HIGHLIGHTS

* The West Authority’s (BTA) assels exceeded its liabilities at the close of fiscal year 2009 by
361,467, which represents a 4.1% increase from last fiscal year.

* The West Authority's (BTA) revenue decreased $220 (or 65%) and the net results from
activities increased by $ (or __%).

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Govermnmments
Engaged in Business-Type Activities established by Governmental Accounling Standards Board
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for Slate
and Local Governments.

T

Manag

Required Supplementary Information |
(other than MD&A)

These financial statements consist of three sections - Management’s Discussion and Analysis (this
section), the Basic Financial Statements (including the notes to the financial statements), and
Required Supplementary information.

Basic Financial Statements

The basic financial statements present information for the West Authority (BTA) as a whole, in a
format designed to make the statements easier for the reader to understand. The statements in this
section include the Balance Sheet; the Statement of Revenues, Expenses, and Changes in Fund Net
Assets; and the Statement of Cash Flows.

The Balance Sheel {pages __ - __ ) presents the current and long-term portions of assets and liabilities
separately. The difference between total assets and total liabilities is net assets and may provide a
useful indicator of whether the financial position of the West Authority (BTA) is improving or
deteriorating. 83



STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)

MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2009

The Statemenli of Revenues, Expenses, and Changes in Fund Net Assets (pages - _ ) presents

information showing how the West Authority's (BTA) assets changed as a result of current year
operations. Regardless of when cash is aflected, all changes in net assels are reported when the
underlying transactions occur. As a result, there are transactions included that will not affect cash until

future fiscal periods.

The Statement of Cash Flows {(pages __ - __) presents information showing how the West Authority's
(BTA) cash changed as a result of current year operations. The cash flow statement is prepared using
the direct method and includes the reconciliation of operating income(loss) to net cash provided(used)

by operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

e _
Staiement of Net Assets
as of June 30, 2009
(in thousands)
Total
_ 2009 2008
Cument and other assals $ 10507
Capital assets 51736
Totd assets 62,243
Other kabilitles 898
Long-term debt outstanding 2326
Total fabilties 3,224
Nat assels:
Invesiad in capital asseds, net o debt 49735
Restrictod 0 .
Toltal net assets $ 59,019 !

Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements, donor agreements, or grant requirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.

Net assets of the West Authority (BTA) increased by $2,448, or 4.1%, from June 30, 2008 to June 30,

2009. The primary reason is due to the addition/deletion of

84
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2009

Statement of Revenues, Expenses, and Changes in Fund Net Assets
for the years ended June 30, ___
{in thousands)
Total
2009 ___2008

Operating revenues $ 124 $ 344
Operating expenses 6,432 5,821

Operating income(loss) ’ (6,308) (5,477)
Non-operating revenuas 8,980 10,240
Non-operating expenses * (2251 -

income(loss) before transfers 7 2,448 7 4,763
Extraordinary ltems - transfer assels to others - (10,738)
Transfers in - -
Transfers out - i -

Net increase(decrease) in net assets $ 2,448 $ (5,975)

| Enter expenses as a negafive amount

The West Authority’s (BTA) total revenues decreased by $ 220 or (65%). The total cost of all programs
and services increased) by $611 or 10%.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

Al the end of fiscal year ended June 30, 2009, the West Authority (BTA) had $51,264 invested in a
broad range of capital assets, including land, buildings, equipment, vehicles and infrastructure (i.e.,
levees and levee improvements) (see accompanying Table). This amount represents a net increase
{including additions and deductions) of $1,528, or 3%, over last year.

This year's major additions included (in thousands):

» $730 on construction of emergency center
» $37 on furniture and fixtures
e $72 on equipment

2009 2008
Land $ 6,376 % 6,376
Construction in progress 0 1,082
Buildings and improvements 2,053 353
Equipment 756 856
Infrastructure 43,679 43,068

Totals § 89 52864 § 51,735




STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)
MANAGEMENT'S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2009

Debt
The West Authority (BTA) had $ 1,600 thousand in bonds and notes outstanding at year-end,
compared to $2 000 thousand last year, a decrease of 20 % as shown in the accompanymg table.

. Omslmdlng Ebtawaar-ond
- . {in thousands) -

P
' 3wy <:-~;w»
S IV f"' H*na“%*ﬁi

Totals

§-—_
New debt resulted from . The
(BTA)s bond rating continues to carry the rating for general obligation
bonds, and rating for olher debt.
The (BTA)} has claims and judgments of § outstanding at year-
end compared with $ last year. Other obligations include accrued vacation pay

and sick leave of $220 and OPER of $248.

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

General Fund Revenues were approximately $-0- million over/under budget and expenditures more
than/less than budget due in part to

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The West Authority’s (BTA) eleclted and appointed officials considered the following factors and
indicators when setting next year's budget, rates, and fees:

» Unemployment rate of 6.8 percent

« State will continue funding at $500 for General Fund operations

» Millage rates will stay the same

The (BTA)} expects that next year's resuits will improve based on the following:

CONTACTING THE West Authority’s (BTA) MANAGEMENT

This financial report is designed to provide our cilizens, taxpayers, customers, and investors and
creditors with a general overview of the West Authority’s (BTA) finances and to show the West
Authority's (BTA) accountability for the money it receives. [f you have questions about this report or
need additional financial information, contact Board President — SELFPA-West at 7001 River Road,
Marrero, LA 70072 or call 504-340-0318
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West {BTA)

BALANCE SHEET
AS OF June 30, 2009

ASSETS

CURRENT ASSETS:

Cash and cash equivalents
Invesiments

Receivables (net of allowance for doubtful accounts }Note U}

Due from other funds (Note Y)
Due from federal govemment
Inventories
FPrepayments
Notes receivable
Other current assets

Total current assets

NONCURRENT ASSETS:

Restricted assets (Note F):
Cash
Investments
Receivables
Investments
Notes receivable
Capital assets (net of depreciation)Note D)
Land
Buildings and improvements
Machinery and equipment
Infrastruciure
Construction-in-progress
Other noncurrent assels
Total noncurrent assets
Total assets

LIABILITIES
CURRENT LIABILITIES:

Accounts payable and accruals (Note V)
Due to other funds (Note Y)

Due to federal govermment

Deferred revenues

Amounts held in custody for others
Other current liabilites

Current portion of long-term liabilities: (Note K)

Contracts payable
Compensated absences payable
Capital lease obligations
Claims and litigation payable
Notes payable
Bonds payable
Other long-term liabilities
Total curent liabilities

NONCURRENT LIABILITIES: {Note K}

Contracts payable
Compensated absences payable
Cabpital lease obligations
Claims and litigaticn payable
Notes payable
Bonds payable
OPEB payable
Other long-term liabilites
Total noncurrent liabilities
Total liabilities

NET ASSETS

87
The accompanying notes are an integral part of this financial statement.

Invested in capital assets, net of related debt
Restricted for:

Capital projects

Debt senice

Unemployment compensation

Cther specific purposes
Unrestricted

Total netassels
Total liabilities and net assets

Statement A

5 9,574
213
L

10,674

6,376

90
33670

52,864
b 63,538

220

400

1,200
248

1,448
PRI

51,265

10,202
o146/

8 63,538




STATE OF LOUISIANA Statement B
Southeast Louisiana Flood Protection Authority — West BTA)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED June 30, 2009

OPERATING REVENUES
Sales of commedities and services $
Assessments
Use of money and properly
Licenses, permits, and fees 124
Other
Total operating revenues 124

OPERATING EXPENSES
Cost of sales and services

Administrative 5383
Depreciation 1,049
Amortization
Total operating expenses 6,432
Orperating income{loss) (6,308)
NON-OPERATING REVENUES(EXPENSES)
State approprations 500
Intergovemmental revenues{expenses) 2,830
Taxes 5,526
Use of money and property 106
Gain on disposal of fixed assets
Loss on disposal of fixed assets {142)
Federal grants
Interest expense {82)
Other revanue 1B
Other expense
Total non-operating revenues{expenses) 8,756
Income({loss) before contributions, extraordinary items, & transfers 2,448

Capital contributions
Extraordinary ilem - Loss on impairment of capital assets

Transfers in
Transters out

Change in net assets 2448
Total net assets ~ beginning 59,019
Total net assets ~ ending § 61,467

The accompanying noles are an integral part of this fina%al statement,



STATE OF LOUISIANA Statement C
Southeast Louisiana Flood Protection Authority - West(BTA)

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED June 30, 2009

See Appendix B for instructions

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
bBopenses Services Contributions Contributions Net Assels
Entity $ 6,514 $ 0§ 607 $ 1721 § (4,186)

General revenues:;

Taxes 5,526

Stata appropriations 500

State Revenue Sharing 503

Commissions and royalties 123

Interest 106

Loss on sale of equipment (142)

Miscelaneous 17
Special items -
Extraordinary item - Loss on impairment of capital assets -
Transfers

Total general revenues, special items, and transfers 6,633

Change innet assets 2447

Net assets - beginning as restaled
Net assets - ending $ 2447

The accompanying noles are an integral part of this statpgrgent.



STATE OF LOUISIANA

Statement D

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ WEST (BTA)

(continued)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

Cash flows from operating activities
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for senices
Paymentsin lieuof taxes
Intemal activify-payments to other funds
Federal Reimbursements - FEMA
Other operating revenues(expenses)
Net cash provided{used) by operating activities

Cash flows from non-capital financing activities
State appropriations
State Reverwe Sharing
Proceeds from sale of bonds
Proceeds from sale of bonds
Principal paid on bords
Interest paid on bond maturities
Proceeds from issuance of notes payable
Principal paid on notes payable
Interest paid on notes payable
Operating grants received
Transfers n
Transfers out

Property Taxes

Net cash provided({used) by non-capital financing activities

Cash flows from capital ard related financing activities
Proceeds from sale of bonds
Principal paid onbonds
Interest paid on bond matunities
Proceeds from issuance of notes payable
Principal paid on notes payable
Interest paid on notes payable
Acquisibon/construction of capitsl assets
Proceeds from sale of capital assets
State Grants {coastal restoration - DNR)
Other

Net cash provided(used) by capital and related financing

activities
Cash flows from investing activities
Purchases of investment securities
Proceeds from sale of investment securities
Interest and dividends eamed on investment securities
Net cash provided{used) by investing aclivities
Net increase{decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

90

(2,335
(2,584)
390
141
(4,388)
606
511
0
5918
7033
(400)
(62)
(3,394)
2,893
{983)
(273)
107
(166)
1,49
8,078.00
$ 9.574




Statement D
(concluded)
STATE OF LOUISIANA

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — WEST (BTA)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

Reconclliation of operating iIncome{loss) to net cash provided{used) by operating activities:

Operating income{loss) $ (6,308)
Adjustments to reconcile operating income(loss) to net cash
provided{ used) by operating activilies.
Depreciation/amortization 1,371
Provision for uncollectible acoounts
Other
Changes in assets and liabilties:
{Increase)decrease in accounts receivable, net (76)
{Increase)decrease in due from other funds
(Increase)xiecrease in prepayments
(Increase)decrease in inventories
{Increase)decraase in cther assets
Increase{decrease) in accounts payable and accruals
Increase({decrease) in compensated absences payable 20
Increase{decrease) in due 1o other funds
Increase{decrease) in defermed revenues
Increase({decrease) in OPEB payable 123
Increase{decrease) in other §abllities 482

Net cash provided{used) by operating activities $ (4,388)

Schedule of noncash investing, capital, and financing activities:

Bomowing under capital lease(s) %

Contributions of fixed assels

Purchases of equipment on account

Asset trade-ins

Other (specify)

Write off of prior year receivable on sale of equip -142

Total noncash investing, capital, and
financing activities: $ (142)

The accompanying noles are an integral part of this statgment.



STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

INTRODUCTION

The West Authority (BTA) was created by the Louisiana State Legislature under the provisions of Louisiana Revised
Statute (Act 1 of 2006 First Extraordinary Session). The following is a brief description of the operations of the West
Authority (BTA) and includes the parish/parishes in which the (BTA) is located:

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Governmentai Accounting Standards
Beoard (GASB) to promulgate generally accepted accounting principles and reporting standards with respect
to activities and transactions of state and local governmental entities. The GASB has issued a Codification of
Governmental Accounting and Financial Reporting Standards {GASB Codffication). This codification and
subsequent GASB pronouncements are recognized as generally accepted accounting principtes for state and
local governments. The accompanying financial statements have been prepared in accordance with such
principles.

The accompanying financial statements of the West Authority (BTA) present information only as to the
transactions of the programs of the West Authority (BTA) as authorized by Louisiana statutes and
administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the West Authority (BTA) are maintained in accordance with applicable statutory provisions
and the regulations of the Division of Administration — Office of Statewide Reporting and Accounting Policy as
follows:

Revenue Recognition
Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in

the accounting period in which they are earned and become measurable.

Expense Recognition
Expenses are recegnized on the accrual basis; therefore, expenses, including salaries, are recognized in

the period incurred, if measurable.
BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the West Authority (BTA) are annual
lapsing appropriations.

1. The budgetary process is an annual appropriation valid for one year.

2. The agency is prohibited by statute from over expending the categories established in the budget.

3. Budget revisions are granted by the Joint Legislative Commitiee on the Budget, a committee of the
Louisiana Legislature. Interim emergency appropriations may be granted by the Interim Emergency
Board.

4. The budgetary information included in the financial statements includes the criginal appropriation plus
subseguent amendments as follows:
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

West Autihority WILD ALD

General Fund O8M Fund O&M Fund
Original approved budget 3 502 $ 5462 § 695
Amendments: {138) (363) (490)
Final approved budget & ¥4 % 5020 § 205

=#%

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments
are deposited in the State Treasury, disregard Note C.} See Appendix C for information related to Note C.

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits,
and certificates of deposit. Under state law the West Authority (BTA) may deposit funds within a fiscal agent
bank selected and designated by the Interim Emergency Board. Further, the {BTA) may invest in time
certificates of deposit in any bank domiciled or having a branch office in the state of Louisiana; in savings
accounts or shares of savings and loan associations and savings banks and in share accounts and share
certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows and balance sheet presentation, all highly liquid investments
{including negotiable CDs and restricted cash and cash equivalents} and deposits (including nonnegotiable
CDs and restricled cash and cash eqguivalents) with a maturity of three months or less when purchased are
considered to be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent. These pledged securities are required to be held in the name of the
pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State
Treasuref.

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to disclose all
deposits by three categories of risk. GASB Statement 40 requires only the disclosure of deposits that are
considered to be exposed to custodial credit risk. An entity's deposits are exposed to custodial credit risk if
the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized with
securities held by the pledging financial institution, or 3} uninsured and collateralized with securities held by
the pledging financial institution's trust department or agent, but not in the entity’s name.

The deposits at June 30, 2009, consisted of the following:
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

Nonnegotiable
Certificates Other
Cash of Deposit {Describe) Total

Balance per agency books (Balance Sheet) $ 9574 % $ 5 9,574.00
Deposits in bank accounts per bank $ 10,158 § $ $ 10,158.00
Bank balances of deposits exposed to custodial creditrisk;
a. Deposits notinsured and uncollateralized $ $ 3 3 .
b. Deposits notinsured and collateralized with

securities held by the pledging ins itution. $ $ $ $ -
¢. Deposits notinsured and collateralized with

securities held by the pledging institution's trust

department or ageny but not in the entity's name. § $ 5 $ -

NOTE: The “Deposits in bank accounts per bank" will nol necessarily equal the “Balance per agency books”
due to outstanding items.

The following is a breakdown by banking institution, program, and amount of the “Deposils in bank accounts
per bank” balances shown above:

1. Capital One Bank Various $ 10,158
2.
KN
4
Total $ 10!158

Cash in State Treasury and petty cash are not reguired to be reporied in the note disclosure. However, to aid
in reconciling amounts reported on the balance sheet to amounts reporied in this note, list below any cash in
treasury and petty cash that are included on the balance sheet.

Cash in State Treasury 3
Petty cash $

2. INVESTMENTS

The West Authority {BTA} does maintain investment accounts as authorized by State Statutes LRS 33:2955
(Note legal provisions authorizing investments by (BTA)).

Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment are uninsured,
not registered in the name of the entity, and are either held by the counterparty or the counterparty’s trust
department or agent, but not in the entity's name. Repurchase agreements are not subject to credit risk if the
securities underlying the repurchase agreement are exempt from credit risk disclosure. Using the following
table, fist each type of investment disclosing the total carrying amounts and market values, and any amounts
exposed to custodial credit risk.
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose all investments by
three categories of risk. GASB Statement 40 requires only the separale disclosure of investments thal are
considered to be exposed to custodial credit risk. Those investments exposed to custodial credit risk are
reported by type in one of two separate columns depending upon whether they are held by a ceunterparty, or
held by a counterparty’s trust department or agent not in the entity's name. [n addition, the total reported

amound and fair value columns still must be reported for total investments regardless of exposure to custodial

credit risk.
Investments Exposed All Investments Regardless of
to Custodial Credit Risk Custodial Credit Risk Exposure
Uninsured,
*Unregistered,
and Held by
Uninsured, Counterparty's Reported
*Unregistered, Trust Dept.or Amount
and Held by Agent Not in Per Balance Falr

Type of Investm ent Counterparty Entity's Name Sheet Value
Negotiable CDs $ $ $ $
Repurchase agreements
U.S. Government Obligations **
U.S. Agency Obligations
Common & preferred siock
Mortgages (including CMOs & MBSs)
Corporate bonds
Mutual funds
Real estate
External Investment Pool (LAMP) *** 273 273
External Investment Pool (Other)
Other: (identify)
LAMP
Total investmenis ] - % - $ 273 % 273

* Unregistered - notregistered in the name of the government or enlity

* * These obligations generally are not exposed to custodial credit risk because they are backed by
the full faith and creditof the U.S. government. (See Appendix C for the definition of U.S. Government
Obligations}

*** LAMP investmenis should notbe included in deposits AND should be identified separately in this 1able to
ensure LAMP investments are not double-counted on the State level

3. DERIVATIVES

The institution does not invest in derivatives as part of its investment policy. Accordingly, the exposure to risk
from these invesiments is as follows:

credit risk
market risk
legal risk
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

Technical Bulletin 2003-1 reguires certain note disclosures for derivatives that are not reporled at fair value
on the Balance Sheet. See Appendix C for more details and disclose any of these required nole disclosures
below, if applicable,

4.  CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, AND FOREIGN CURRENCY
RISK DISCLOSURES

A.  Credit Risk of Debt Investments
Disclose the credit risk of debl investments by credit quality ratings as described by rating agencies as of the

fiscal year end, including the rating agency used (Moody's, S&P, etc.). All debt investments regardless of
type can be aggregated by credit quality rating (if any are un-rated, disclose that amount).

Rating Agency Rating FairValue

Total $

B. Interest Rate Risk of Debt Investments

1. Disclose the interest rate risk of debt invesiments by listing the investment type, total fair value, and
breakdown of maturity in years for each debt investiment type. {Note — This is the prescribed method,
segmented time distribution, for the CAFR. Also, tolal debt investments reported in this table should egual
total debt investments reported in Section A — Credit Risk of Debt Investments )

r Investment Maturities (in Years)
Far Less Greater
Type of Debt Investment Value Than1 1-5 6-10 Than 10

U.S. Government obligations $ $ 3 $ $
U.S. Agency obligations

Mortgage backed securities
Collateralized morigage obligations
Corporate bonds

Other bonds {describe)

Mutual bond funds

Other

Tokl debt investments $ - 8 - 8 - 8 - 8 -
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West(BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

2. List the fair value and terms of any debt investments that are highly sensitive to changes in interest rates
due to the terms (e.g. coupon multipliers, reset dates, etc.) of the investment. See Appendix C for examples
of debt invesiments that are highly sensitive to changes in interest rates.

Debt Investment Fair Value Terms

Total 5 -

C. Concentration of Credit Risk

List, by amount and issuer, investments in any one issuer that represents 5% or more of total external
investments {not including U.S. government securilies, mutual funds, and invesiment pools).
% of Total

lssuer Amount Invesiments

LAMP $ 273 100

Total $ 273

L. Foreign Currency Risk

Disclose the U.S. dollar balances of any deposits or investments that are exposed to foreign currency risk
{deposits or investments denominated in foreign currencies); list by currency denomination and investment
type, if applicable.

Fair Value in U.S. Dollars

Foreign Currency Bonds Stocks
% $
Total % - % -
5. POLICIES

Briefly describe the depcsit and/or investment policies related to the custodial credit risk, credit risk of debt
investments, concentration of credit risk, interest rate risk, and foreign currency risk disclosed in this note. If
no policy exists concerning the risks disclosed, please state that fact.

Can only invest in US treausuries and discount note with maturities of less than 2

years.
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS

a.

b.

Investments in pools managed by other governments or mutual funds (LAMP)

Securities underlying reverse repurchase agreements

Unrealized investment losses

Commitments as of (fiscal close), to resell securities under yield maintenance repurchase
agreements:
1. Carrying amount and market value at June 30 of securities 1o be resold

2. Description of the terms of the agreement
Losses during the year due to defaull by counterparties 10 deposit or investment transactions

Amounts recovered from prior-period losses which are not shown separately on the balance sheet

Leqgal or Contractual Provisions for Reverse Repurchase Agreements

g.

h.

Source of legal or contractual authorization for use of reverse repurchase agreements

Significant violations of legal or contractual provisions for reverse repurchase agreements that
occurred during the year

Reverse Repurchase Agreements as of Year-End

Credit risk related to the reverse repurchase agreements (other than yield maintenance agreements)
outstanding at year end, that is, the aggregate amount of reverse repurchase agreement obligations
including accrued interest compared to aggregate market value of the securities underlying those
agreements including interest

Commitments on (fiscal close) to repurchase securities under yield maintenance
agreements
Market value on (fiscal close) of the securities to be repurchased

Description of the lerms of the agreements to repurchase

Losses recognized during the year due to default by counterparties to reverse repurchase agreements

Amounts recovered from prior-period losses which are not separately shown on the operating
staternent

Fair Value Disclosures {GASB 31)
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

c

Methods and significant assumptions used to estimate fair value of investments, if fair value is not
based on quoted market prices

Basis for determining which investments, if any, are reported at amortized cost

For investments in external investment pools that are not SEC-registered, a brief description of any
regulatory oversight for the pool

Whether the fair value of your investment in the external investment pool is the same as the value of
the pocl shares (YES)

Any involuntary participation in an external investment pool

¥ you are unable to obtain information from a pool sponsor i0 determine the fair value of your
investment in the pool, methods used and significant assumptions made in determining fair value and
the reasons for having had to make such an estimate

Any income from investmenis associated with one fund that is assigned to another fund

Land and Other Real Estate Held as Investments by Endowments (GASB 52)

V.

{agency/entity) owns land or other real estate held as investments by
endowments. {no} Land or real estate held as investments by endowments is reported at fair value in
the entity’s financial statements and any applicable fair value note disclosures are reported in the
preceding fair value disclosure section.
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible fixed
assets used by the entity is charged as an expense against operations. Accumulated depreciation is reported
on the balance sheet. Depreciation for financial reporting purposes is computed by the straight line method
aver the useful lives of the assets.

Year ended June 30, 2008

Prior Pesiod Adustments
Ad. after Adusted
Balance  submitted to Restaiements  Balance Balance

6002008 OSRAP (+ur-) {+oF) 6302008 Addiions Trasfas" Retraments 6302000

Capltal assets not baeing depreciated
Land $ 6,37 § $ $ 637 $ 3 $ $ 6,376
Non-depreciable land improverments - - -
Capitalized cdlections - - -
Construction in progress 1,082 1,082 70 {1,812) -
Total capital assas not being
depreciatedt 7.458 - - 7.458 70 {1,812) - 6,376
i e el e
Other capital assets
Machinery and equipment 1,608 1,898 100 - {(19) 1,988
Less accumulated depreciation 1,042) (1,042) (209) 19 (1,232)
Tata! Machinery and equipment &6 - — 856 (100) - - 756
Buidings and improvements 1,930 1,820 1812 3742
Less acoumuated depreciation (1,576} (1,576} {113) (1,689)
Total buldings and irprovemnents ) - - 4 (113) 1812 - 2,063

Depreciable land imgrovements - -
Less acoumulated depreciation - -
Tolal deprecable and improvements - - - -

Infrastnetune 48,800 48,000 1,660 50,550
Less acoumuaed depreciation (5.82) {5,822) (1,048} (6,871)
Total infrastructure 43,068 - - 43,068 611 - - 43 679
Totai other capital assets 44,778 - - 44,778 X8 1,812 - 46,488
I ——— I —————————— ]
Capital Assot Summary:
Capial assels not being depreciatad 7,458 - - 7,458 730 (1,812) - 6376
Other capital assets, at cost 52,718 - - 52,718 1,768 1,812 (19) 56,280
Total cost of capital assats 60,176 - - €0,176 2,49 - (19 62,656
Less accumulated depreciation {8,440) - - (8.440) (1.371) - 19 {9, 792)
Capital assets, net § 5.7%6% - $ - & 51,73% § 1,128 $ -5 -5 £2,004

* Shadd be used only for those completed projects coming out o construction- n-rogress o fixed aseets; not associated
with trandfers repariad dsewhere in this packet
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

E.

INVENTORIES

The BTA's inventories are valued using {method of valuation — FIFO, LIFC, weighted
average, moving average, specific identification, etc). These are perpetual inventories and are expensed
when used.

RESTRICTED ASSETS
Restricted assets in the (BTA} at (fiscal year end), reflected at
$ in the non-current assels section on Statement A, consist of § in cash with
fiscal agent, § in receivables, and % investment in

(identify the type of investments held.) State the purpose of the resirictions:
LEAVE

1.  COMPENSATED ABSENCES
The West Authority (BTA) has the following policy on annual and sick leave: {Describe leave policy.)

Employees earn and accumulate annual and sick leave at various rates depending on their years of service.
The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon
termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the
employee’s hourly rate of pay at the time of termination. Upon retirement, unused annual leave in

excess of 300 hours plus unused sick leave is used to compute retirement benefits.

The cosl of leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a
current year expenditure in the fund when leave is actually taken; it is recognized in the enterprise funds
when the leave is earned. The cost of leave privileges applicable to general government operations not
requiring current resources is recorded in long-term obligations.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelines contained in the Fair
Labor Standards Act may be paid for compensatory leave earned (K-time). Upon lermination or transfer, an
employee will be paid for any time and one-half compensatory leave earned and may or may not be paid for
any straight hour-for-hour compensatory leave earned. Compensation paid will be based on the employees’
hourly rate of pay al termination or transfer. The liability for accrued payable compensatory leave at
{fiscal year end) computed in accordance with the Codification of Governmental
Accounting and Financial Reporting Standards, Section C60.105 is estimated to be $ . The leave
payable is recorded in the accompanying financial statements.

RETIREMENT SYSTEM

Substantially all of the employees of the (BTA) are members of the Louisiana Stale Employees Retirement
System (LASERS), a single employer defined benefit pension plan. The System is a statewide public employee
retirement system (PERS) for the benefit of state employees, which is administered and controlled by a
separate board of trustees. (Note: f LASERS is not your entity’s retirement system, indicate the
retirement system that is and replace any wording in this note that doesn’t apply to your retirement
system with the applicable wording.)
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Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

All fulltime (BTA) employees are eligible to panicipate in the System unless they elect to continue as a
coniributing member in any other retirement system for which they remain eligible for membership. Certain
elected officials and officials appointed by the governor may, at their option, become members of LASERS.
Normal benefits vest with 10 years of service. Generally, retirement age emplcyees are entitled to annual
benefils equal to $300 plus 2.5% of their highest consecutive 36 months' average salary multiplied by their
years of credited service except for members eligible to begin participation in the Defined Benefit Plan (DBP) on
or_after July 1, 2006. Act 75 of the 2005 Regular Session changes retirement eligibility and final average
compensation for members who are eligible to begin participation in the DBP beginning July 1, 2006.
Retirement eligibility for these members is limited to age 60, or thereafter, upon attainment of ten years of
creditable service. Final average compensation will be based on the member's average annual earned
compensation for the highest 60 consecutive months of employment.

Vested employees eligible to begin participation in the DBP before July 1, 2006, are entitled to a retirement
benefil, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or
(c) age 60 with 10 years of service. In addition, these vested employees have the option of reduced benefits at
any age with 20 years of service. Those hired on or after July 1, 2006 have only a single age option. They
cannot retire until age 60 with a minimum of 10 years of service. The System also provides death and disability
benefits and deferred benefit options, with qualifications and amounts defined by statute.  Benefils are
established or amended by state statute. The System issues a publicly available annual financial report that
includes financial statements and required supplementary information for the System. For a full description of
the LASERS defined benefit plan, please refer to the LASERS 2008 Financial Statements, specifically,
footnotes A — Plan Description and C — Contributions. That report may be obtained by writing to the Louisiana
State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by
calling (225) 922-0608 or (800) 256-3000. The footnotes to the Financial Statements contain additional details
and are also available on-line at:

hitp://www lasers stale.la.us/PDFs/Publications _and _Reports/Fiscal Documents/Comprehensive_Financial Re
ports/Comprehensive%20Financial%20Reports 08.pdf

Members are required by siate stalute lo contribule with the single largest group (‘regular members™)
contributing 7.5% of gross salary, and the (BTA) is required to contribute at an actuarially determined rate as
required by R.S. 11:102. The contribution rate for the fiscal year ended June 30, 2009 decreased / increased to
18.5% of annual covered payroll from the 20.04% and __ % required in fiscal years ended June 30, 2008 and
2007 respectively. The {(BTA) contributions to the System for the years ending June 30, 2009, 2008, and 2007,
were $254, $224, and $145, respectively, equal to the required contributions for each year,

.  OTHER POSTEMPLOYMENT BENEFITS {OPEB)

GASB Statement No. 43, Financial Reporting for Postemployment Benefit Plans Other Than Pension
Plans addresses accounting and financial reporting for OPEB trust and agency funds of the employer.
GASB Statement No. 45, Accounting and Financial Reporting by Employers for Postempiloyment
Benefits Other than Pensions establishes standards of accounting and financial reporting for OPEB
expense/expenditures and reiated OPEB liabilities or OPEB assets, note disclosures, and required
supplementary information (RSl} in the financial reports of governmental employers. See the GASB
Statement No. 45 note disclosures requirements in section 2 of this note,
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1.

Calculation of Net OPEB Obligation

(Note: Complete the following table for only the net OPEB obligation {NOO) related to OPEB
administered by the Office of Group Benefits)

Flscal year ending 6/30/2009
1. ARC (broken down by agency on pages 29-33 of the actuarial valuation report) $209.0
2. *NOO, beginning of year (see OPEB Liabllity Spreadsheet of FYE 6/30/08 on OSRAP's website)} 125
3. Amortization tactor 26.17
4, Interest on NOQ (4% x 2.) $5.0
5. ARC adjustment (2./3.) {$7.0}
6. Annual OPEB expense (1. + 4, - 5.) $207.0
7. Contributions {payments to OGB for retiree's cost of group insurance 2009 premiums) ($84.0)
8. Adjustment to OGB blllings for retirees’ insurance 2009 premiums

9. “NOO, end of year (2. + 6. - 7 +or-8.) $248.0

* This must be obtained from the OSRAP webslie on the spreadsheet "OPEB Liability Spreadsheset for FYE June 30, 2008

“This should be the same amount as that shown on the Balance Sheet for the year ended June 30, 2009 if your entity’s only OPEB

is administered by OGB.

For more informaticn on calculating the annual OPEB expense and the net OPEB obligation, see page
two of the OPEB actuarial valuation report on OSRAP's webslte
www.doa.louisiana.gov/osrap/index.htm, select “AFR packets”, then scroll down and select “GASB 45
OPEE Valuation Report as of July 1, 2008, to be used for fiscal year ending June 30, 2009". Also, see

Appendix D in the back of this packet.

2. Note Disclosures

i your only OPEB provider is OGB, your entity will have no OPEB note disclosures for OSRAP other
than the OPEB calculation above; however, GASB 45 note disclosures are required for separately
issued GAAP financial statements. Please provide OSRAP with the applicable GASB 43 and 45 note
disclosures if your entity’s OPEB group insurance plan is administered by an entity other than QGB.
Following is a summary of the requirements of GASB Statement 45.

I. Plan Description

a) Name of Plan

b) identify entity that administers the plan

c) Type of plan

d) Brief description of the types of benefits

&) Authority under which benefit provisions are established or may be amended

f) Whether the OPEB plan issues a stand-alene financial report or is included in the report of a PERS or
another entity, and, if so how to obtain the report.

Il. Funding Policy

a) Authority under which the obligations of the plan members, employers, and other contributing entities {e.g.,
state contributions to iocal government plans) to contribute to the plan are established or may be amended.

b) Required contribution rates of plan members (amount per member or percentage of covered payroll).

c) Required contribution rates of the employer in accordance with the funding policy (in dollars or as
percentage of current-year covered payroll) and, if applicable, legal or contractual maximum contribution
rates: If the pian is a single-employer or ageni plan and the rate differs significantly from the ARC, disclose
how the rate is determined {e.g., by statute or contract) or that the plan is financed on a pay-as-you-go
basis. If the plan is a cost-sharing plan, disclose the required contributions in dollars and the percentage of
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that amount contribiied for the current year and each of the two preceding years, and how the required
contribution rate is determined (e.g., by statue or by contract, or on an actuarially determined basis) or that
the plan is financed on a pay-as-you-go basis.

l1. Additional disclosures for sole and agent employers for each plan:

a) For current year (CY), annual QPEB cost and the doltar amount of contributions made. If the employer has
a nel OPEB obligation, also disclose the components of annual OPEB cost (ARC, interest on the net OPEB
obligation, and the adjustment to the ARC), the increase or decrease in the net OPEB obligation, and the
net OPEB obligation at the end of the year.

b} For the current year and each of the two preceding years, disclose annual OPEB cost, percentage of
annual OPEB cost contributed that year, and net OPEB obligation at the end of the year. (For the first two
years, the required information should be presented for the transition year, and for the current and transition
years, respectively.)

¢) Information about the funded status of the plan as of the most recent valuation date, including the actuarial
valuation date, the actuarial value of assets, the actuarial accrued liability, the total unfunded actuarial
liability (or funding excess), the acluarial value of assels as a percentage of the actuanal accrued liability
{funded ratio), the annual covered payroll, and the ratio of the unfunded actuarial liability {(or funding excess)
to annual covered payrall. The information shouid be calculated in accordance with the parameters.
However, employers thal meet the criteria in GASB Statement 45, paragraph 11 may elect to use the
alternalive measurement method discussed in GASB Statementi 45, paragraphs 33 through 35. Employers
that use the aggregate actuarial cost method should prepare this information using the entry age actuarial
cost method for that purpose only.

d) Information about the actuarial methods and assumptions used in valuations on which reporied information
about the ARC, annual OPEB cost, and the funded status and funding progress of OPEB plans is based,
including the following:

1) Disclosure that actuarial valuations involve estimates of the value of reported amounts and assumptions
about the probability of events far into the future, and that actuarially determined amounts are subject to
continual revision as actual results are compared to past expectations and new estimates are made
about the future.

2) Disclosure that the required schedule of funding progress immediately following the notes to the financial
statements presents multi-year trend information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accrued liability for benefits.

3) Disclosure that calculations are based on the types of benefils provided under the terms of the
substantive plan at the time of each valuation and on the pattern of sharing of costs between the
employer and plan members to that point. In addition, if applicable, the employer should disclose that the
projection of benefits for financial reporting purposes does not explicitly incorporate the potential effects
of legal or contractual funding limitations (as discussed in the disclosure of funding policy in paragraph
ll{c) above) on the pattern of cost sharing between the employer and plan members in the future.

4) Disclosure that actuarial calculations reflect a long-term perspective. In addition, if applicable, disclosure
that, consistent with that perspective, actuarial methods and assumptions used include techniques that
are designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value of
assets.

8) identification of the actuarial methods and significant assumptions used to determine the ARC for the
current year and the information required by paragraph llli{c} above. The disclosures should include:

{(a) The actuarial cost method.

{b) The method(s) used to determine the actuarial value of assets.

{c) The assumptions with respect to the inflation rate, investment return {including the method used to
determine a blended rate for a partially funded plan, if applicable), postretirement benefit increases if
apgplicable, projected salary increases if relevant to determination of the level of benefils, and, for
postemployment healthcare plans, the healthcare cost trend rate. If the economic assumptions
contemplate different rates for successive years (year-based or select and ullimate rates), the rates
that should be disclosed are the initial and ultimate rates.

(d) The amortization method (level dollar or level percentage of projected payroll) and the amortization
period (equivalent single amortization period, for plans that use multiple periods) for the most recent
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actuarial valuation and whether the period is closed or open. Employers that use the aggregate
acluarial cost method should disclose that because the method does not identify or separately
amorlize unfunded actuarial liabilities, information about funded status and funding progress has
been prepared using the entry age actuarial cost method for that purpose, and that the information
presented is inlended lo approximate the funding progress of the plan.

IV. Required Supplemeniary Information:

Sole and agent employers should present the following information for the maost recent actuarial valuation and

the two preceding valuations:

a. Information about the funding progress of the plan, including, for each valuation, each of the elements of
information listed in paragraph li{c) above.

b. Factors that significantly affect the identification of trends in the amounts reported, including, for example,
changes in benefit provisions, the size or composition of the population covered by the plan, or the
actuarial methods and assumptions used. (The amounts reported for prior years should not be restated.)

The information should be calculated in accordance with the parameters and should be presented as RSI.
Employers that use the aggregate actuarial cost method should prepare the information using the entry age
actuarial cost method and should disclose that fact and that the purpose of this disclosure is to provide
information that approximates the funding progress of the plan.

If the cost-sharing plan in which an employer participates does not issue and make publicly available a stand-
alone plan financial report prepared in accordance with the requirements of Statement 43, and the plan is not
included in the financial report of a PERS or another entity, the cosl-sharing employer should present as RSI
in its own financial report schedules of funding progress and employer contributions for the plan (and notes to
these schedules), prepared in accordance with the requirements of Statement 43. The employer should
disclose that the information presented relates to the cost-sharing plan as a whole, of which the employer is
ane participating employer, and should provide information helpful for understanding the scale of the
information presented relative to the employer.

J. LEASES

NOTE: Where five-year amounts are requested, list the total amount {sum) for the five-year period, not
the annual amount for each of the five years.)

4.  OPERATING LEASES

The total payments for operating leases during fiscal year amounted to § . (Note: If lease
payments extend past FY 2024, create additional columns and report these future minimum lease
payments in five year increments.} A schedule of payments for operating leases follows:
FY 2015  FY 2020-

Nature of lease FY 2010 Fy 2011 FY 2012 FY2013 FY 2014 2019 2024

Office Space  § $ $ $ $ 8 $
_Equipment

Land

Other

Total $ -3 - % - % - 8 - 5 -3 -

2. CAPITAL LEASES

Capital leases (arefare not) recognized in the accompanying financial statements. The amounts to be
accrued for capital leases and the disclosures required for capital and operating leases by National Council
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on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmenial Accounting
Standards Board, and FASB 13 should be reported on 1he following schedules:

Capital leases are defined as an arrangement in which any one of the following conditions apply: (1)
ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, (3) the lease
term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair market value
of the asset.

Schedule A should be used to report all capital leases including new leases in effect as of 6/30/09. In
Schedule B, report only those new leases entered into during fiscal year 2008-2009.

SCHEDULE A —~ TOTAL AGENCY CAPITAL LEASES EXCEPT LEAF

Remaining Remaining
Gross Amount of interest 1o principal to
Leased Asset end of end of
Nature of lease Historical Costs lease lease
a. Office space $ 3 $
b. Equipment
c. Larnd
Total $ - ] - $ -

The following is a schedule by years of future minimum lease payments under capital leases together with the
present value of the minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly
principal and interest: (Note: If lease payments extend past FY2029, create additional rows and report
these future minimum lease payments in five year increments.)

Year ending June 30; JTotal

2010 $

2011

2012

2013

2014

2015-2019

2020-2024

2025-2029 —

Total minimum lease payments -
Less amounis representing executory costs

Net minimum lease payments -

Less amounts representing interest
Present value of net minimum lease payments $ -
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SCHEDULF B - NEW AGENCY CAPITAL LEASES EXCEPT LEAF

Remaining Remaining
Gross Amount of interest to principal to
Leased Asset end of end of
Nature of lease {Historical Costs) lease lease
a. Office space $ $ $
b. Equipment
c. Land
Tolal $ - $ - % -

The following is a schedule by years of fulure minimum lease payments under capital leases together with the
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of
yearly principal and interest: (Note: If lease payments extend past FY2029, create additional rows and
report these future minimum lease payments in five year increments.)

Year ending Jure 30: Total

2010 $

2011

2012

2013

2014

2015-2019

2020-2024

2025-2029

Total minimum lease payments - -
Less amounts representing executory costs

Net minimum tease payments -
Less amounts representing interest

Present value of net minimum lease payments $ -

SCHEDULE C — LEAF CAPITAL LEASES

Remaining Remaining
Gross Amountof  interest to principal to
Leased Asset end of end of
Nature of lease  {Historical Costs) lease lease
a Officespace $ $ $
b. Equipment
¢ Land
Total 3 - % - 3 -

The following is a schedule by years of future minimum lease payments under capital leases financed
through the LEAF program, together with the present value of the net minimum lease payments as of {last
day of your fiscal year) and a breakdown of yearly principal and interest: {Note: If lease payments extend
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past FY2029, create additional rows and report these future minimum lease payments in five year
increments.)

Year ending June 30: Total

2010 $

2011

2012

2013

2014

20152019

2020-2024

20252029

Total minimum lease payments -
Less amounts representing executory costs

Net minimum lease payments -

Less amounts representing interest
Present \alue of net minimum lease payments $ -

3. LESSORDIRECT FINANCING LEASES

A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria used to
define a capital lease for the lessee is met and {2) when both the following criteria are satisfied:

. Collectability of the minimum lease payments is reasonably predictable.
. No important uncertainties surround the amount of the unreimbursable costs yet to be incurred by the
lessor under the lease.

Provide a general description of the direct financing agreement and complete the chart below:

Remanining
Minimum lease Remaining interest principal to
Composition of lease Date of lease  payment receivable to end of lease end of lease
a, Office space $ $ $
b. Equipment
¢, Land

Less amounts representing executory costs

Minimum leass payment receivable -
Less allowance for doubtful accounis

Net minimum lease payments receivable -
| ess estimated residual value of leased property
Less uneamed income

Net investment in direct financing lease $ -

Minimum lease payment receivables do not include contingent rentals which may be received as stipulated in
the lease contracts. Contingent rental payments occur if, for example, the use of the equipment, land, or
building etc., exceeds a certain level of activity each year. Caontingent rentais received for fiscal year 2009
were § for office space, § for equipment, and $ for land.
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The following is a schedule by year of minimum leases receivable for the remaining fiscal years of the lease
as of (the last day of your fiscal year): (Note: If lease receivables extend past FY2029,
please create additional rows and report these future minimum lease payment receivables in five year
increments.)

Year ending :

210 $

2011

2012

2013

2(n4

2015-2019

2020-2024

2025-2029

Total 5 -

4.  LESSOR - OPERATING LEASE

When a lease agreement does not satisfy at least one of the four criteria {common to both lessee and lessor
accounting), and both of the criteria for a lessor {(collectability and no uncertain reimbursable costs), the lease
is classified as an operating lease. In an operating lease, there is no simulated sale and the lessor simply
records rent revenues as they become measurable and available.

Provide the cost and carrying amount, if different, of property on lease or held for lease organized by major

class of property and the amount of accumulated depreciation as of 20 .
Accumuiated Canying
Cost depreciation amount
a. Office space $ $ 5 0
b. Equipment 0
c. Land U
Total % - % % <

The following is a schedule by years of minimum future rentals receivable on non-cancelable operating
lease(s) as of (the last day of your fiscal year); (Note: i lease receivables extend past
FY2029, please create additional rows and report these future minimum lease payment raceivables in
five year incremeants.)

Year Ended
June 30, Office Space Equipm ent Land Other Tolal

2010 $ $ $ § :3
2011

2012 - .
2013 .
2014

20152019

2020-2024

20252029 .

Total $ - 3 - % - 5 - %

Current year lease revenues recelved in fiscal year totaled $ . Contingent rentals
received from operating leases received for your fiscal year was § for office space,
3 for equipment, and § for land.
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K.

LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 20__:

Year end 30, 2009
Balance Balance Amounts
June 30, June 30, due within
2008 Additions Reductigns 2009 one year
Notes and bonds payable:
Notes payable 5 $ $ $ -5
Bonds payable 2,000 400 1,600 400
Tota) notes and bonds 2,000 -- 400 1,600 400
Other liabilities:
Contracts payable -
Compensated absences payable 200 20 220 220

Capital lease obligations -
Claims and litigation -
OPEB payable 125 124 249
Other long-term liabilities -

Total other liabilities 325 144 - 469 220

Total long-term liabilities $ 2,325 § 144 $ 400 $ 2,060 $ 620

(Balances at June 30" shouid include current and non-current portion of long-term liabilities. )
{Send OSRAP a copy of the amortization schedule for any new debt issued.)

CONTINGENT LIABILITIES

GAAP requires that the notes to the financial statements disclose any situation where there is at least a
reasonable possibility that assets have been impaired or that a liability has been incurred along with the dollar
amount if it can reasonably be estimated. Do not report impaired capital assets as defined by GASB 42
below, rather disclose GASB 42 impaired capital assets in Note CC. Losses or ending litigation that is
probabte should be reflected on the balance sheet.

The West Authority (BTA) is a defendant in litigation seeking damages as foliows: (Only list litigation not
being handled by the Office of Risk Management or the Attorney General.)

Description of Litigation and Estimated Liability
Date of Probable outcome (Probable, Amt for Claims & Litigation Insurance
Action reasonably possible or remote) {Opinion of legal counsel) Coverage
Reasonably Possible - Takingof land _ $ 525000 $
Totals $ 525000 % -

“Note: Liability for claims and judgments should include specffic, incremental claim expenses if known or if it
can be estimated. For example, the cost of outside legal assistance on a particular claim may be an
incremental cost, whereas assistance from internal legal staff on a claim may not be incremental because the
salary costs for internal staff normally will be incurred regardless of the claim. (See GASB 30, paragraph 9)
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Those agencies collecting federal funds, which have been informed that certain of their previously claimed
costs were disallowed, should disclose the requested information in the schedule shown below. Show each
possible disallowance on a separate line in the chart.

Estimated
Date of *Probability of Liability
Program Disallowance Amount Payment Amount**

BWKR -

* Reasonably possible, probable, or remote
** Indicate only if amount can be reasonably estimated by legal counsel

{Only answer the following guestions for those claims and litigation not being handled by the Qffice of Risk
Management.)

Indicate the way in which risks of loss are handled (circle one).
purchase of commercial insurance,
participation in a public entity risk pool (e.g., Office of Risk Management claims)
risk retention {e.g., Use of an internal service fund is considered risk retention because the entity as a
whole has retained the risk of loss.)
Other {(explain)

For entities participating in a risk pool (other than the Office of Risk Management), describe the nature of the
participation, including the rights and the responsibilities of both the entity and the pool.

Describe any significant reductions in insurance coverage from coverage in the prior year by major categories
of risk. Also, indicate whether the amount of settlements exceeded insurance coverage for each of the past
three fiscal years,

Disclose any cases where it is probable that a liability has been incurred, but the effect of the liability has not
been reflected in the financial statements because it cannot be estimated.

Disclose any guarantee of indebtedness even if there is only a remote chance that the government will be
called on to honor its guarantee.

M. RELATED PARTY TRANSACTIONS

FASB 57 requires disclosure of the description of the relationship, the transaction(s), the dollar amount of the
transaction(s) and any amounts due to or from that result from related parly transactions. List all related party
transactions.

N. ACCOUNTING CHANGES

Accounting changes made during the year involved a change in accounting {principle,
estimale or entity). The effect of the change is being shown in .
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O.  IN-KIND CONTRIBUTIONS

List all in-kind contributions that are not included in the accompanying financial statements.
Cost/Estimated Cost/Fair Market

In¥ind Contributions Value/As Determined by the Grantor
$
Total $ -
P. DEFEASED ISSUES

In , 20 . the (BTA), issued
$ of taxable honds. The purpose of the issue was to provide monies to advance
refund partions of bonds. In order to refund the bonds, portions of the proceeds of the
new issue $ . plus an additional $ of sinking fund monies together with
certain other funds and/or securities, were deposited and held in an escrow fund created pursuant to an
escrow deposit agreement dated , between the (BTA) and the escrow frustee. The

amount in the escrow, together with interest earnings, will be used to pay the principal, redemption premium,
and interest when due. The refunding resulted in reducing the total debt service payments by almost §

and gave the {(BTA) an economic gain {difference between the present values of the
debt service payments on the old and new debt) of $ .

Q. REVENUES - PLEDGED OR SOLD (GASB 48)

1. PLEDGED REVENUES

Fledged revenues are specific revenues that have been formally commitied to directly collateralize or
secure debl of the pledging government, or directly or indirectly collateralize or secure debt of a
carnponent unit. Pladged revenues are revenue honds that the State Bond Commission or the
Louisiana Public Facilities Authority has authorized in your agency’s name or In your agency’s
behalf. Pledged revenues must be disclosed for each period in which the secured debt remains
outstanding. You must prepare a separate Note Q for each secured debt issued.

Provide the following information about the specific revenue pledged:

a. ldentify the specific pledged revenue:
« Pledged revenue is

+ Debt secured by the pledged revenue {amount)

» Approximate amount of pledge
{equal to the remaining principal and interest requirements)

b. Term of the commitment:
[number of years (beginning and ending dates by month and year)
that the revenue will not be available for other purposes]

c. General purpose for the debt secured by the pledge:
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d. Relationship of the pledged amount to the specific revenue;

(the proportion of the specific revenue that has been pledged)

e. Comparison of the pledged revenues (current year information):
+ Principal requirements:
» Interest requirements:
»Pledged revenues recognized during the period
(gross pledged revenue minus specified operating expenses)

NOTE: For any new Revenue Bonds, you must send a copy of the following pages:
» Cover page

Introductory statement

Amortization schedule — terms and conditions

Plan of financing — sources and used of funds

Security for the bond (pledged revenue information)

2. FUTURE REVENUES REPORTED AS A SALE

Future revenues reporied as a sale are proceeds that an agencyfentity received in exchange for the
rights to future cash flows from specific future revenues and for which the agencylentity's continuing
involvement with those revenues or receivables is effectively terminated. (see Appendix E)

Provide the following infarmation in the vear of the sale ONLY:

a. \Identify the specific revenue sold;
» therevenue sold is
» the approximate amount
» significant assumptions used in determining the approximate amount

b. Period of the sale:

c. Relationship of the sold amount to the total for that specific revenue:

d. Comparison of the sale:
s proceeds of the sale
+ present value of the future revenues sold
e significant assumptions in determining the present value

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)

The following government-mandated nonexchange transactions (grants) were received during fiscal year

2008-2009:
CFDA State Maich Total Amourt
Number Pragram Name Percentage of Grant
97.036 Public Emergency Assistance 10% $ 607,153
Total government-mandated nonexchange transactions (grants) $ 607,153
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S.

VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS

At June 30, 20__, the (BTA) was not in compliance with the provisions of
Bond Reserve Covenant that requires
. The (BTA) did

to correct this deficiency.

SHORT.TERM DEBT

The (BTA) issues short-term notes for the following purpose(s)

Short-term debt activity for the year ended June 30, 20__, was as follows:

List the type of Short-temm debt Beginning Ending
(e.g., tax anticipation notes) Balance Issued Redeemed Balance
$ 3 $ $ -
The (BTA) uses the following revolving line of credit for to finance

(list purpose for the S-T debt).

Short-term debt activily for the year ended June 30, 20__, was as follows:

Beginning Ending
Balance Draws Redeemed Balance

Line of credit $ $ $ $ -

DISAGGREGATION OF RECEIVABLE BALANCES

Receivables at June 30, 20__ were as follows.

Receivables
Fund Customer from other Other Total
{gen. fund, gas 1ax fund, etc.) Recelvables Taxes Governments Receivables  Receivables
WJLD Emergency Fund $ - 3 - 8 21700 § - % 217.00
WJILD Hurricane Protect Fund 611.00 611.00
Gross receivables $ - % - % 828.00 § - 8 B28.00
Less allowance for uncollectible
accounts - - - - -
Receivables, net $ - % - $ 828.00 % - $ 828.00
Amounts nol scheduled
for collection during the
subsequent year $ 5 $ $ $
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V. DISAGGREGATION OF PAYABLE BALANCES

Payables at June 30, 20__, were as follows:

Salaries
and Accrued Other Total
Fund Vendors Berefits Interest Payables Payables
General Fund 5 3§ $ $ $ 3
Total payables $ 3% - % - % - 8 3

W. SUBSEQUENT EVENTS

Disclose any material event(s) affecting the (BTA) occurring between the close of the fiscal period and
issuance of the financial statement.

X. SEGMENT INFORMATION

Governments that report enterprise funds or that use enterprise fund accounting and reporting standards to
report their activities are required to present segment information for those activities in the notes to the
financial statements. For purposes of this disclosure, a segment is an identifiable activily (or group of
activities}, reporied as or within an enterprise fund or another stand-atone entity that has one or more bonds
or other debt instruments outstanding, with a revenue stream pledged in support of that debt. In addition, the
activity’s revenues, expenses, gains and losses, assets, and liabilities are required to be accounted for
separately. This requirement for separate accounting applies if imposed by an external party, such as
accounting and reporting requirements set forth in bond indentures. Disclosure requirements for each
segment should be met by identifying the types of goods and services provided and by presenting condensed
financial statements in the notes, including the elements in A through C below (GASB 34, paragraph 122, as
modified by GASB 37, paragraph 17.)

Type of goods or services provided by each segment:

Segment No. 1

Segment No. 2

A, Condensed balance sheet:

(1) Total assets — distinguishing between current assets, capital assets, and other assets. Amounts
receivable from other funds or BTAs should be reported separately.

(2) Total liabilities — distinguishing between current and long-term amounts. Amounis payable to other
funds or BTAs should be reported separately.

(3} Tolal net assels - distinguishing among restricted (separately reporting expendable and
nonexpendable components); unrestricted; and amounis invested in capilal assets, net of related debt.
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Condensed Balance sheet:
Segqment #1 Segment #2

Current assets § $

Due from other funds

Capilal assets

Other asses

Current liabilities

Due to other funds

Long-term liabilities

Restricted net assets

Unrestricted net assets

hvested in capital assets, net of related
debt

B. Condensed statement of revenues, expenses, and changes in net assets:

(1)  Operating revenues (by major source}.
(2)  Operating expenses. Depreciation (including any amortization) should be identified separately.
(3) Operating income {loss).
(4) Nonoperating revenues (expenses) — with separate reporting of major revenues and expenses.
(5) Capital contributions and additions to permanent and term endowments.
(6) Special and extraordinary items.
(7) Transfers
(8) Change in net assets.
{9) Beginning net assets.
(10) Ending net assets.

Condensed Statement of Revenues, Expenses, and Changes in Net Assets:
Segment #1 Segment #2

Operating revenues 5 3

Operating expenses

Depreciation and amortization

Operaling income (loss) - -

Nonoperating revenues {expenses)

Capital contributions/additions to
permanent and term endowments

Special and extraordinary items

Transfers in

Transfers out

Change in net assets - -

Beginning net assets

Ending net assels - -

C. Condensed statement of cash flows:

{1) Net cash provided {used) by:
(2) Operating activities
(b} Noncapital financing activities
{c) Capital and related financing activities
(d) Investing activities
(2) Beginning cash and cash equivalent balances
(3) Ending cash and cash equivalent balances
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Condensed Statement of Cash Flows:

Segment #1 Segment #2

Net cash provided (used) by operating activites  $

Net cash provided (used) by noncapital
financing activities

Net cash provided {used) by capital and related
financing activities

Net cash provided (used) by investing aclivilies

Beginning cash and cash equivalent balances

Ending cash and cash equivalent baances

Y. DUE TO/DUE FROM AND TRANSFERS

1. List by fund type the amounts due from other funds detailed by individual fund at fiscal year end:
(Types of funds include general fund, statutory dedicated funds, discrete component unit funds, etc).

Tvpe of Fund Name of Fund Amount
Maior General Fund $ 264
Major wWJLD O&M 163
Major ALD O&M 759
Major ALDEmergency Fund 420
Major WJILD WB Hurricane 72
Major WJLD Lafitte Fund 32
Tolal due from other funds $iz10

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end:

Type of Fund Name of Fund Amount
Maijor WLD Q&M $ 1,085
Maior ALD C&M 583
Major WJILD WB Hurricane 32
Total due to other funds $_ 1210 _
3. List by fund type all transfers from other funds for the fiscal year:
Type of Fund Name of Fund Amount
Maior WJLD Q&M § 456
Major WJLD Emergency Fund 330
Major ALD Emergency Fund 420
Total transfers from other funds $1208 _
4. Lisl by fund type all transfers to other funds for the fiscal year;
Jype of Fund Name of Fund Amount
Major WJLD O&M $ 330
Major ALD O&M 876
Total transfers to other funds $1206
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Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS

Liabilities payable from restricted assets in the (BTA) at (fiscal year end),
reflected at § in the liabilities section on Statement A, consist of $ in accounts
payable, $ in notes payable, and $ in .

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS

The following adjustments were made to restate beginning net assets for June 30, 20__.

*Adjustrments to end net Restatements
Ending net assets assets 6/30/08 (after AFR (Adjustments to Beg net assets
8/30/08 as reported to was submitted to OSRAP)  beg. Balance 7/1/08) @ 7/1/08
OSRAP on PY AFR +0r(-) +or(-) as restated
$ $ $ - 3 =

Each adjustment must be explained in detail on a separate sheet.
*Include all audit adjustments accepted by the agency or entity.

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION {GASB STATEMENT 46)

CC.

Of the total net assels reported on Statement A at June 30, 20__, $ are restricted by
enabling legislation. Enabling legislation authorizes a government to assess, levy, charge, or otherwise
mandate payment of resources (from external resource providers) and includes a legally enforceable
requirement that the resources be used only for the specific purposes stipulated in the legistation. Refer to
Appendix F for more details on the determination of the amount to be reported as required by GASE
Statement 46. Lisi below the net assets restricted by enabling legislation, the purpose of the restriction, and
the Louisiana Revised Statute (LRS) that authorized the revenue:

LA Revised Statute
Purpose of Restriction Authorizing Revenue Amount

Total $

IMPAIRMENT OF CAPITAL ASSETS & INSURANCE RECOVERIES

GASB 42 establishes accounting and financial reporting standards for the impairment of capital assets and for
insurance recoveries. Governments are required to evaluate prominent events or changes in circumstances
affecting capital assets to determine whether impairment has occurred. A capital asset generally should be
considered impaired if both (a) the decline in service utility of the capital asset is large in magnitude and (b)
the event or change in circumstance is outside the normal life cycle of the capital asset. See Appendix G for
more information on GASE 42 and the Impairment of Capital Assets.
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

The following capital assels became permanently impaired in FY 08-09: (Insurance recoveries related fo
impairment losses should be used to offset those impairment losses if received in the same year as the
impairment. Include these insurance recoveries in the third column in the table below. Calculate the net
impairment loss after insurance recoveries received in the current fiscal year in the fourth column.  Include in
the Financial Statement Classification column the account line in which the net impairment loss is reported in
the financial statements. There are five indicators of impairment described in Appendix G, {1) physical
damage, (2) enactment of laws, etc. List the appropriate number {1-5) to identify the indicator of impairment
in the second to last column below.)

Amoun of Insurance  Ned Impaimment Financial Appendix G Reason for
Impaiment Recowery in Loss per Statement Indicator of Impainnent
Type of assel Loss thesame FY Financid Stmts ~ Classification Impairment (e.g. humicane, fire)
Buildings $ $ $
Movable Property
infrastructure

Insurance recoveries received in FY 08-09 related to impairment losses occurring in previous years, and
insurance recoveries received in FY 08-09 other than those related lo impairment of capital assets, should be
reported as program revenues, nonoperating revenues, or extraordinary items, as appropriate. Indicate in the
following table the amount and financial stalement classification {account line in which the insurance recovery
is reported in the financiat statements) of insurance recoveries not included in the table above:

Amount of Financial Reason for
Insurance Statement insurance recovery
Type of asset Recowery Classification e.q. fire

Buildings $

Movable Property

Infrastruciure

The carrying amount of impaired capital assets that are idle at year-end should be disclosed, regardless of
whether the impairment is considered permanent or temporary. The following capital assets were idle at the
end of the fiscal year: (Include any permanently impaired capilal assets listed above that are still idle at the

end of the fiscal year, any temporarily impaired capital assets, and any assets impaired in prior years thal are
still idle at the end of the current fiscal year.)

Carmying Value of Reason for
Type of asset Idie Impaired Assets impairment

Buildings - permanentlyimpaired 3
Buildings - temporanly impaired

Movable Property - permanentlyimpaired

Mowvable Property - temporarilyimpaired

Infrastructure - permanently impaired

Infrastruciure - temporarily impaired
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

DD. EMPLOYEE TERMINATION BENEFITS

Termination benefits are benefits, olher than salaries and wages that are provided by employers as
settlement for involuntary terminations initiated by management, or as an incentive for voluntary terminations
initiated by employees. Voluntary termination benefits include benefits such as enhanced early retirement
options resulting from an approved early retirement plan.

Refer to GASB No. 47, Summary, Recognition Requirements — “Involuntary” termination is recognized
when there is a plan of termination approved by the government. “For financial reporting purposes, a
plan of involuntary termination is defined as a plan that (a) identifies, at a minimum, the number of
employees to be terminated, the job classifications or functions that will be affected and their
locations, and when the terminations are expected to occur and (b) establishes the terms of the
termination benefits in sufficient detail to enable employees to determine the type and amount of
benefits they will receive if they are involuntarily terminated.” This does not only include lay-off
plans, but can include “an early-retirement incentive program that affects a significant portion of
employees.”

Other termination benefits paid as part of a plan, as described above, may include:

1. Early retirement incentives, such as cash payments, enhancement to defined benefit formula
2. Healthcare coverage when none would otherwise be provided (COBRA)

3. Compensated absences, including payments for leave balances

4. Payments due to early release from employment contracts

GASB 47 requires the following disclosures about an employer's accounting for employee termination
benefits:

1. A description of the termination benefit arrangement(s)

2. Pericd the employer becomes obligated

3. Number of employees affected

4. Cost of termination benefits

5. Type of benefit(s) provided

6. The period of time over which the benefits are expected to be provided

7. If the termination benefit affects the defined benefit pension (OPEB) obligations, disclose the change in the
actuarial accrued liability for the pension or OPEB plan attributable to the termination benefit

8. When termination liabilities are reported, disclose the significant methods and assumptions used to
determine the liabilities to be disclosed (for as long as the liability is reported)

The GASB 47 note disclosures listed below are provided as an example and should be modified as
necessary.

Substantially all employees are eligible for termination benefits upon separation from the state. The agency
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2008, the cost
of providing those benefits for (number of) voluntary terminations totaled $ . For 2008, the
cost of providing those benefits for {number of) involuntary terminations totaled $

[The termination benefits {(voluntary and involuntary) paid in FY 2008 should aiso be included in the Statement
of Revenues, Expenses, and Changes in Fund Net Assets on the account line “Administrative” in the Operating
Expense Section.]

The liability for the accrued voluntary terminations benefits payable at June 30, is § . This
liability consists of (number of) voluntary terminations. The liability for the accrued involuntary
terminations benefits payable at June 30, is & . This liability consists of (number

of) involuntary terminations.
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority — West (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2009

[The termination benefits (voluntary and involunlary) payable al fiscal year end should also be included on the
Balance Sheet in the “compensated absences payable” account line.)

if a termination benefit is not recognized because the expected benefits are not estimable, the employer
should disclose that fact. Briefly describe termination benefits provided to employees as discussed above. If
none, please state that fact.

A terminated employee can continue to access health benefits, however, if the COBRA participant is paying
the ENTIRE premium then there is no state contribution on behalf of this individual. Therefore, when a
terminated employee pays 100% of the premium, the state would not have a termination liability.

EE. POLLUTION REMEDIATION OBLIGATIONS (BTA)

Pollution remediation costs (or revenue) should be reported in the statement of actlvities and
statement of revenues, expenses, and changes in fund net assets, if appropriate, as a program or
operating expense (or revenue), special item, or extraordinary item in accordance with the guidance
in Statement 34.

Disclosures

For recognized pollution remediation liabilities and recoveries of pollution remediation outlays,
governments should disclose the following:

a. The nature and source of pollution remediation obligations (for example, federai, state, or
local laws or regulations)
b. The amount of the estimated liability (f not apparent from the financial statements), the

methods and assumptions used for the estimate, and the potential for changes due to, for
example, price increases or reductions, technology, or applicable laws or regulations
c. Estimated recoveries reducing the liability,

For pollution remediation liabilities, or portions thereof, that are not yet recognized because they are
not reasonably estimable, governments should disclose a general description of the nature of the
pollution remediation activities.

SAMPLE disclosure: (This is a sample disclosure. Adapt as necessary to fit your specific agency.)

A preliminary site assessment has been done which revealed {asbestos,
polluted ground water, leaking undearground fuel storage  tanks, etc.) on
agency’sl/entity’s  properly. A possible explanation for this s

Further investigation to determine the full nature and extent of

this contamination and required remediation has lead to a potential liability of $ . The
(agency) paid $ in remediation costs for fiscal year 2009 and Is

reporting a balance of § for the liability. At this time the complete cost for

remediation is unable to be estimated as a result of future remediation contracts, inflation, and the
amount of time involved. As these costs become estimable and costs incurred, the liability wilt be
adjusted.
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STATE OF LOUISIANA
Sautheast Lauisiana Flood Protection Authority - West (BTA)
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
June 30, 2009
{Fiscal close)

Name Amount
David Bindewald Sr. $ 4000
Robert Howson 158
Kaerwin Julien Sr 664
Pat Ketcham 3610
Susan Maclay 9784
Michael Merriti 6900
Mark Morgan 4938
Gerard Viera 5890
Joannes Westerink 1076
Wesley Wilkinson 5130
Total $ 42,150

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in compliance with
House Concurrent Resolution No. 54 of the 1879 Session of the Legislature.

SCHEDULE 1
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STATE OF LOUISIANA
Southeast Louisiana Flood Protection Authority - West [(BTA)
SCHEDULE OF NOTES PAYABLE
June 30, 2009
(Fiscal close)

Principal Principal interest
Date of Original  Outslanding Redeemed Outstanding Interest Outstanding

Issue Issue Issue 6/30/08 (Issued) 6/30/09 Rates 6/30/09
Total $ $.-.._ $— % %

*Send copies of new amortization schedules

SCHEDULE 3-A
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STATE OF LOUISIANA
Southeast Louisiana Flood Protection Authority - West (BTA)
SCHEDULE OF BONDS PAYABLE
June 30, 2009
(Fiscal close)

Principal Principal Interest
Date of Original  Outstanding  Redeemed Outstanding Interest Outstanding
Issue Issue Issue 6/30/IPY (Issued) 6/30/CY Rates 6/30/ICY
2008 Cert of
Indebtedness 4/30/08 $2.000 $2,000 $400 $1,600 4.10% $164
Total £.2,000 £.2000  Sd00  SLGO0 T

*Send copies of new amortization schedules

SCHEDULE 3-B
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)

E nding:

2010
2011
2012
2013
2014
2015-2019
2020-2024
2025-2029
2030-2034

Totat

Payment Inte rest

SCHEDULE OF CAPITAL LEASE AMORTIZATION
For The Year Ended June 30, 2009

Principal

Balance

SCHEDULE 4-A
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STATE OF LOUISIANA
Southeast Louisiana Flood Protection Authority - West (BTA)
SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended June 30, 20__

Fiscal Year
Ending: Principal

2010 3 $

Interest

2011

2012

2013

2014

2015-2019

2020-2024

2025-2029

2030-2034

Tolal 3 - $

SCHEDULE 4-B
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STATE OF LOUISIANA

Southeast Louisiana Flood Protection Authority - West (BTA)
SCHEDULE OF BONDS PAYABLE AMORTIZATION

Fiscal
Year

Ending:

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028

2029
2030

2031
2032
2033

2034

Taotal

For The Year Ended June 30, 2009

Principal
$ 400
400
400
400
$ 1,600

SCHEDULE 4-C
127

Interest

49

33

16

164
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STATE OF LOUISIANA
(BTA)
SCHEDULE OF CURRENT YEAR REVENUE AND EXPENSES
BUDGETARY COMPARISON OF CURRENT APPROPRIATION
NON-GAAP BASIS
June 30, 2009

Excess {deficiency) of revenues over expenses (budget basis) $

Reconciling items:
Cash carryover
Use of money and property (interest income)
Depreciation
Compensated absences adjusiment
Capital cutlay
Disposal of fixed assets
Change in inventory
Interest expense
Bad debts expense
Prepaid expenses
Principal payment
Loan Principal Repayments included in Revenue
Loan Disbursements included in Expenses
Accounts receivable adjustment
Accounts payable/estimated liabilities adjustment
Other

Change in Net Assels ) -

Note: Schedule 5 is only applicable for entities whose budget is appropriated by the legislature.

Page 2 of 2

SCHBGULE 5



STATE OF LOUISIANA
Southeast Louisiana Flood Protection Authority - West (BTA)
COMPARISON FIGURES

To assist OSRAP in determining the reason for the change in financial position for the State, please complete the
schedule below. If the change is greater than $1 million, explain the reason for the change.

Percentage
2009 2008 Difference Change
1) Revenues $ 124 $ 344 $ (220) (63)%
Expenses 6,432 5,821 611 10%
2)Capital assets 51,264 51,736 (472) (1)%
Long-term debt 2,069 2,326 (257} {(11)%
Net Assets 61,467 58,320 2147 3%

Explanation for change:

Revenues down $220 due to decreases in oil & gas royalties.

Expenses up $611 due to 1) raises to executive staff, hiring of a new in-house civil engineer,
emergency costs associated with Hurricanes Gustav and lke.

Capital Assets down $472 due to depreciation.

Long-term Debt is down $257 — 1) payment of $400 on bonds payable, offset by increase in OPEB of
148 and compensated absences of $20.
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SINGLE AUDIT SECTION



2612 Crestway Road
Marrero, LA 70072

Paul C. Rivera, CPA (504) 371-4390

INDEPENDENT AUDITOR'S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Southeast Louisiana Flood Protection Authority - West
Marrero, Louisiana

I have audited the financial statements of the governmental activities, each major fund, the
aggregate remaining fund information of the Southeast Louisiana Flood Control Authority —
West (the “West Authority”), which is a component unit of the State of Louisiana, as of and for
the year ended June 30, 2009, which collectively comprise the West Authority’s basic financial
statements and have issued my report thereon dated August 31, 2009. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America, and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing my audit, [ considered the West Authority's internal control over
financial reporting as a basis for designing my auditing procedures for the purpose of expressing
my opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the West Authority’s internal controt over financial reporting. Accordingly, [ do
not express an opinion on the effectiveness of the West Authority’s internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the West Authority’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the
West Authority’s financial statements that is more than inconsequential will not be prevented or
detected by the West Authority’s internal control,

Member: American Institute of Certified Public Accoumfrgq-s Louisiana Society of Certified Public
Accountanls



A matenial weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the West Authority’s internal control.

My consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. I did not
identify any deficiencies in internal control over financial reporting that I consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the West Authority’s financial
statements are free of material misstatement, 1 performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, I do not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

I noted certain matters that I reported to the management of the West Authority in a separate
letter dated August 31, 2009.

This report is intended solely for the information of the Board of Commissioners of the West
Authority, management, the Legislative Auditor of the State of Louisiana, and all applicable
federal and state awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

/Gu//-@‘/cﬂﬁ,q

Paul C. Rivera, CPA
Marrero, Louisiana
August 31, 2009
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2612 Crestway Road
Marrero, LA 70072

Paul C. Rivera, CPA (504) 371-4390

INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissioners
Southeast Louisiana Flood Protection Authority - West
Marrero, Louisiana

Compliance

[ have audited the compliance of the Southeast Louisiana Flood Control Authority — West (the
“West Authority”), which is a component unit of the State of Louisiana, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs
for the year ended June 30, 2009. The West Authority’s major federal programs are identified in
the Summary of Auditor’s Results section of the accompanying Schedule of Findings and
Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable (o each of its major federal programs is the responsibility of the West Authority’s
management. My responsibility is to express an opinion on the West Authority’s compliance
based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in
the United States; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the West Authority’s compliance with those
requirements and performing such other procedures as I considered necessary in the
circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit
does not provide a legal determination on the West Authority’s compliance with those
requirements.

In my opinion, the West Authority complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2009.

— —

Member: American Institute of Certified Public Accounﬁry Louisiana Society of Certified Public
Accountanis



Internal Control over Compliance

The management of the West Authority is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing my audit, I considered the West
Authority’s internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine my auditing procedures for the
purpose of expressing my opinion on compliance and to test and report on internal control over
compliance in accordance with OMRB Circular A-133.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control down not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies that adversely affects the entity’s
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness 1s a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material non-compliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal
control.

My consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. 1 did not identify any
deficiencies in internal control over compliance that I consider to be material weaknesses, as
defined above.

This report is intended for the information of the Board of Commissioners, management, the
Legislative Auditor of the State of Louisiana, and all applicable federal and state awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Zu«/({ @Lmﬁ/d/q

Paul C. Rivera, CPA
Marrero, Louisiana
August 31, 2009
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10.

SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST

State of Louisiana

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2009

Summary of Auditor’s Results

The auditor’s report expresses an unqualified opinion on the financial statements of the
Southeast Louisiana Flood Protection Authority - West (the “West Authority™) for the
year ended June 30, 2009. It is noted that the West Authority 1s a component unit of the
State of Louisiana.

No significant deficiencies relating to the audit of the financial statements are reported in
the “Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit Performed in Accordance with
Government Auditing Standards”.

No instances of noncompliance material to the financial statements of the West Authority
are reported in the “Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit Performed in
Accordance with Government Auditing Standards™.

No significant deficiencies relating to the audit of the major federal award programs are
reported in the “Independent Auditor’s Report on Compliance with Requirements
Applicable to Each Major program and on Internal Control over Compliance in
Accordance with OMB Circular A-133”.

The auditor’s report on compliance for the major federal award programs for the West
Authority expresses an unqualified opinion on all major federal programs.

There were no findings that are required to be reported in accordance with Section 510(a)
of OMB Circular A-133.

The following programs were identified as major programs:
CFDA Number Name of Federal Program (or Cluster)
97.036 Emergency Public Assistance — Hurricanes Gustav and lke
The threshold for distinguishing between Type A and Type B programs was $300,000.
The West Authority did not qualify as a “low-risk” auditee.
A separate management letter was issued for the year ended June 30, 2009.
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST

State of Louisiana

SCHEDULE QF FINDINGS AND QUESTIONED COSTS (CONTINUED)
For the Fiscal Year Ended June 30, 2009

Findings Related to the Financial Audit

There were no findings related to the financial audit for the year ended June 30, 2009.

Findings and Questioned Costs — Major Federal Award Program Audit

There were no finding related to federal awards for the year ended June 30, 2009.

Status of Prior Year Findings and Questioned Costs

There were no findings from the prior year.
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MEMORANDUM OF ADVISORY COMMENTS

SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
State of Louisiana

For the Fiscal Year Ended June 30, 2009
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INTERNAL CONTROL
AND RELATED MATTERS



2612 Crestway Road
Marrero, LA 70072

Paul C. Rivera, CPA (504) 371-4390

The Board of Commissioners
Southeast Louisiana Flood Protection Authority - West
Marrero, Louisiana

I have audited the financial statements of the Southeast Louisiana Flood Protection Authority - West
(the “West Authority™), a component unit of the State of Louisiana, as of and for the fiscal year
ended June 30, 2009, and have issued my reports thereon dated August 31, 2009. As part of my
audit, I considered the West Authority’s internal control over financial reporting as a basis for
designing my auditing procedures for the purpose of expressing an opinion on the financial
statements, and not to provide an opinion on the effectiveness of the West Authority’s internal
control.

Control Deficiencies, which may have been noted during my consideration of the internal control
over financial reporting, have been reported on in a separately issued report, entitled “Independent
Auditor’s Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards”.

This memorandum summarizes various immaterial control deficiencies, instances of noncompliance,
and other matters that have come to my attention. While not involving significant control
deficiencies or material weaknesses, these matters do present opportunities for strengthening the
West Authority’s internal controls and improving the operating efficiency of the West Authority.

I have already discussed these comments and suggestions with the West Authority’s administrative
personnel and have included their responses. [ will be pleased to discuss these comments and
suggestions with you in further detail at your convenience, perform an additional study of these
matters, or assist you in implementing the recommendations.

Al e (e A

Paul C. Rivera, CPA
Marrero, Louisiana
August 31, 2009

Member: American instituie of Certified Public Accountants Louisiana Society of Certified Public Accountants
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SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
State of Louisiana

INTERNAL CONTROL AND RELATED MATTERS
JUNE 30, 2009

PROTECTING THE ASSETS OF THE WEST AUTHORITY
IC09-1 COMMENT

The statute that created the Algiers Levee District called for an amount to be withheld
from its pro-rata share of property taxes to help pay the existing long-term bonded debt
of the Orleans Levee District. During 2007, 2008 and 2009, amounts were withheld and
placed into escrow accounts that are being held by the Orleans Levee District. At June
30, 2009, the two escrow accounts had balances of $735,262 and $1,271,108.

It is my understanding that the Orleans Levee District has not yet used this money for
payment of debt service. Also, there is no written agreement on the custody and
disposition of these escrowed funds.

RECOMMENDATION

If these funds are not going to be used for debt service payments, as called for by the
statute, the funds should revert back to the Algiers Levee District for operations and
maintenance. The status and availability of these funds to the Algiers Levee District
should be investigated. In addition, a formal escrow agreement should be executed
between the two authorities to outline the conditions and terms of the use of these funds.

RESPONSE

We have hired legal counsel to investigate this matter and to drafi a formal escrow
agreement on these funds.



SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
State of Louisiana

INTERNAL CONTROL AND RELATED MATTERS
JUNE 30, 2009

IC09-2 COMMENT

Act 475 of the 2007 Legislative session also carved out a portion of the West Jefferson
Levee District (WJLD) into a new Lafitte Area Independent Levee District. Under the
creating statute, WJLD was to turn over all assets and funds in the newly created area to
the Lafitte Levee District. Several capital assets were transferred to the new district,
however, due to the timing of the reorganization and delays in setting up the new
district, WJLD O&M Special Revenue Fund continued to receive the ad valorem taxes
for the entire area for the current tax roll year. The Assessor’s Office was asked to
make a final determination on the allocation of taxes between WJILD and Lafitte based
on a review of the tax rolls. In the meantime, WJLD advanced $150,000 to Lafitte as a
down-payment on 2008 taxes owed and $200,000 for the 2009 taxes.

In April 2008, the Assessor’s Office indicated that WJLD owed Lafitte $227,205 for
taxes in 2008, thus, it appears that WILD owes an additional $77,205 for that year and
another $27,205 for 2009. WJLD is disputing these figures as it appears to include
property outside of the statutory boundaries of the newly created Lafitte Levee District.
The West Authority has asked the Assessor’s Office to take a second look at their
calculations, however, nothing has been done by the Assessor as of this date. Due to
the uncertainty of the amount, nothing has been accrued in the financial statements.

RECOMMENDATION

The West Authority should contact the Jefferson Parish Assessor’s Office again to ask
for a final allocation of the 2007 property tax roll (i.e., 2008 taxes) and the 2008 tax roll
(i.e., 2009 taxes). The West Authority should also ask the Jefferson Parish Assessor’s
Office to ensure that this “splitting” of the tax rolls takes place in time for the 2009 tax
roll so that 2010 taxes are recorded and split properly between the two districts.

RESPONSE

We have tried to have the Assessor’s Office address this but have not had any success
in making this happen. We will try again this year.



STATUS OF PRIOR YEAR
COMMENTS AND FINDINGS



SOUTHEAST LOUISIANA
FLOOD PROTECTION AUTHORITY - WEST
State of Louisiana

STATUS OF PRIOR YEAR COMMENTS AND FINDINGS

June 30, 2009
Prior Year
Comment Prior Year Comment Status
No.
1C08-1 Securities Pledged accounts not in correct name of Resolved
new entity.
1C08-2 Orleans Levee District holding back funds from Not Resolved — See CY

Algiers for debt service and not making payments. Comment 1C09-1

1C08-3 Orleans Levee District possibly not remitting correct | Resolved
amounts of ad valorem taxes.

IC08-4 Orleans Levee District possibly not remitting correct | Resolved
amounts of “back taxes”.

1C08-5 Orleans Levee District possibly owed additional Resolved
“assets or funds” to Algiers Levee District.

1C08-6 JP Assessor not splitting Lafitte Levee District Not Resolved — See CY
property taxes from West Jefferson Levee District Comment 1C09-2
taxes.

1C08-7 Surplus property auctioneer had not remitted funds | Resolved
from sale to SELFPA-W,




